S UNRISE WATE R 10602 5.E. 129th Avenue, Happy Valley, OR 97086-6218

tel: 503.761.0220 » fax: 503.761.7406
www.sunrisewater.com

Board of Commissioners: Regular Meeting
Wednesday, August 22, 2018 - 6:00 p.m.

AGENDA
CALL REGULAR MEETING TO ORDER
Pledge of Allegiance
Approval of Agenda

Outstanding Items

PuBLIC COMMENT

Please sign the attendance sheet. Members of the public are welcome to speak for a maximum of three
minutes. Public comment provided at the beginning of the agenda will be reserved for comment on
special presentations, letters and complaints. Public comment related to specific agenda items must be
held until the board addresses that item.

BOARD CANDIDATE INTERVIEWS

FIRST READING AND PUBLIC HEARING OF ORDINANCE 2018-01 (BY TITLE ONLY)

1. CONSENT AGENDA
1.1 Approval of Minutes of July 25, 2018

1.2 Sunnycreek Subdivision Main Replacement

1.3 Scouter’s Mountain 10-inch Main Replacement
2. DISCUSSION ITEMS

2.1 Financial Statements — July 2018

2.2 Water Service to Willamette National Cemetery

2.3 Representatives to NCCWC & CRWSC Boards
3. STAFF REPORTS

3.1 Manager’s Update

3.2 Engineering & Construction Reports

3.3 Operational Reports
4. BOARD BUSINESS

4.1 Board Calendar

4.2 Liaison Reports



4.3 Information Items

4.4 Future Agenda Items

e Liaison Assignments

5. CONVENE LOCAL CONTRACT REVIEW BOARD (LCRB)
5.1 Exempt Procurement of Meters and Related Equipment
5.2 Exempt Procurement of Bank and Payment Services from Competitive Bidding

5.3 General Manager’s Spending Authority

POSTED PER REQUIREMENTS, AUGUST 17, 2018. The meeting site is accessible to persons with disabilities.
Requests for an interpreter for the hearing impaired should be directed to Cindy Wolff at 503-761-0220 or
cwolff@sunrisewater.com at least 48-hours in advance.



SUNRISE WATER AUTHORITY

PUBLIC HEARING

REGULAR BOARD MEETING

August 22, 2018

SUBJECT Public Hearing on Ordinance 2018-01
BOARD ACTION The Board of Commissioners is requested to convene a public hearing to
REQUESTED conduct the first reading of Ordinance 2018-01 by title only.
EFFECTIVE DATE Requires Second Reading and 30 days following adoption

PRINCIPAL STAFF
PERSON

DOCUMENTS
ATTACHED

BACKGROUND

ANALYSIS

OPTIONS

STAFF
RECOMMENDATION

Aungust 22, 2018

Wade Hathhorn, General Manager

Ordinance 2018-01

Summary

Last month, the Board approved the updated NCCWC Intergovernmental
Agreement by resolution. The attorneys have since determined the
Agreement represents a reconstitution of the NCCWC and hence subject to
approval by Ordinance, as prescribed in ORS 198.085. Since the IGA
essentially “re-affirms” the NCCWC as an intergovernmental entity, the
ordinance will then be filed with the Secretary of State. Gladstone adopted
its ordinance on August 14 (through emergency status) and Oak Lodge will
have its first reading on August 21, with adoption expected at its September
meeting.

Adoption of an ordinance requires proper notice (usually in a newspaper of
general circulation) and two separate readings in public hearing prior to
adoption. This is the first scheduled reading and public hearing for Sunrise.
Notice was published in the Oregonian on Wednesday, August 15, 2018.

The second reading is schedule for public hearing at the Board’s regular
meeting in September. The Board may take action (adopt) on the ordinance
only after the close of the second hearing.

None

Convene a public hearing and direct the General Manager to read the
ordinance by title only. Receive public comment as provided.
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ORDINANCE NO. 2018-01

AN ORDINANCE RATIFYING RESOLUTION NO. 2018-07 AND APPROVING AN
INTERGOVERNMENTAL AGREEMENT TO RECONSTITUTE THE NORTH CLACKAMAS
COUNTY WATER COMMISSION

WHEREAS, the Sunrise Water Authority (Sunrise), the Oak Lodge Water Services District, and the
City of Gladstone [collectively, “the Members”] have a shared interest in developing and maintaining a
common municipal water supply from the Clackamas River; and

WHEREAS, the Members and their predecessors in interest created the North Clackamas County
Water Commission (NCCWC) pursuant to ORS 190.010 to ORS 190.250 to jointly manage their
collective water rights for the purpose of supplying water to each entity’s customers, and to jointly
construct and operate a water treatment plant to supply treated water for domestic use; and

WHEREAS, the Members mutually agreed to clarify, revise, and update the intergovernmental
agreement that created the NCCW(C to streamline operations and ensure good-quality, affordable water
supply into the future; and

WHEREAS, the amended intergovernmental agreement includes substantive changes to the operation
and governance of the NCCWC so as to effectively reconstitute the entity; and

WHEREAS, Sunrise’s Board of Commissioners (“Board”) adopted a resolution approving the revised
intergovernmental agreement by Resolution No. 2018-07 in July, 2018; and

WHEREAS, ORS 190.085 requires an agreement to create an intergovernmental entity to be ratified
by ordinance of each party prior to the effective date of the agreement;

NOW, THEREFORE, the Board of Commissioners of the Sunrise Water Authority, hereby ordains as
follows:

1. ltis the intention of the Board to reconstitute the NCCWC and affirm its creation.

2. Resolution No. 2018-07 is hereby ratified, and the intergovernmental agreement creating the
NCCWC shall be effective immediately upon the effective date of this ordinance.

3. The NCCWC is created for the purpose of the joint management and operation of the water
supply system serving the Members and their respective water customers.

4. The NCCWC shall have all the powers and obligations as described in the AMENDED AND
RESTATED INTERGOVERNMENTAL AGREEMENT FOR THE NORTH CLACKAMAS
COUNTY WATER COMMISSION, which is attached hereto as Attachment A and incorporated
herein by this reference.

5. Not later than 30 days after the effective date of the intergovernmental agreement attached
hereto, a copy of this ordinance shall be filed with the Oregon Secretary of State, together with

ORDINANCE RATIFYING INTERGOVERNMENTAL AGREEMENT



a statement containing the name of the intergovernmental entity created, the parties to the
agreement, the purpose of the agreement and the effective date of the agreement.

So MOVED and AFFIRMED by unanimous vote of the Board, a quorum being present, this 22" day
of August, 2018.

Nancy Gibson, Board President

Attest:

Recording Secretary

ORDINANCE RATIFYING INTERGOVERNMENTAL AGREEMENT



ATTACHMENT A
AMENDED AND RESTATED AGREEMENT FOR THE

NORTH CLACKAMAS COUNTY WATER COMMISSION
(June 28, 2018)

ORDINANCE RATIFYING INTERGOVERNMENTAL AGREEMENT



Agenda Item —1.1
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SU NRISE WATER 10602 5.E. 129th Avenue, Happy Valley, OR 97086-6218

tel: 503.761.0220 » fax: 503.761.7406
www.sunrisewater.com

MINUTES

A meeting of the Sunrise Water Authority Board of Commissioners was held on Wednesday, July
25, 2018 at 6:00 p.m. at Sunrise Water Authority, 10602 SE 129" Avenue, Happy Valley, Oregon
97086.

Board Present: Ernie Platt, Chair; Chris Hawes, Vice Chair; Eric Hofeld, Secretary; Ron Blake
Board Absent: Kevin Bailey; Stan Tempchin

Staff Present: Wade Hathhorn, General Manager; Christin House, Customer Service Manager;
Denise Bergstrom, Finance Director; Kim Anderson, Government Relations Manager; Cindy Wolff,
Administrative Assistant

Visitors Present: Paul Gornick, OLWSD Board; Sherry French, CRW Board; Wayne Barstow,
Citizen; Darrel Schweitzer, Citizen

CALL MEETING TO ORDER
The meeting was called to order at 6:00 p.m.

APPROVAL OF AGENDA

Platt said Hathhorn had a customer issue to present under public comment and also added item 2.6
for discussion of a performance bond for the City of Happy Valley. Blake asked for some
discussion time under item 4.3, information items. A motion to approve the agenda as amended
was made by Hawes and seconded by Hofeld. The motion carried unanimously.

Platt asked for introductions of the visitors present. Gornick and French are serving as liaisons of
OLWSD and CRW respectively. Schweitzer and Barstow are citizens.

PUBLIC COMMENT

Hathhorn shared printed emails from a customer on 172™ and Vogel. He summarized that the
misdiagnosis of a mainline PRV failure led the customer to repair a portion of their private service
line. The customer is seeking reimbursement due to the misdiagnosis. Hathhorn said he had
offered $1,000 for the customet’s direct costs and $500 for incidentals and inconvenience. The
customer is seeking a full reimbursement of their costs plus lost work time.

Hawes asked for clarification that the customer didn’t wait to make sure Staff’s fix actually worked
before taking repairs into his own hands. Hathhorn said that was correct. Hawes said that, in that
case, he supported Hathhorn’s offer to the customer. Platt shared Hawes’ opinion.

Hofeld made a motion to reimbutse the customer $1,000 for their costs and $§500 for incidentals and
inconvenience. The motion was seconded by Blake. Platt said a motion wasn’t necessary, and
direction to staff would suffice.

1. CONSENT AGENDA

Hofeld referred to item 1.4 and asked if staff have the experience to operate the heavy equipment.
Hathhorn said yes. Hofeld asked if new trucks were still needed. Hathhorn said yes, as we
anticipate hiring more staff this year.

Minutes of July 25, 2018 Page 1 of 4



Hawes made a motion to approve the Consent Agenda consisting of the items listed below. The
motion was seconded by Blake. The motion carried unanimously.

1.1 Approval of Minutes of June 27, 2018

1.2 Acceptance of Water Mains and Related Facilities for Hidden Falls 3
1.3 Surplus Vehicles and Equipment

1.4 Purchase Heavy Equipment and Vehicle

1.5 Top 25 Customers

1.6 Appoint Legal Counsel and Insurance Agent of Record

Hathhorn said the Operations Manager and Operations Supervisor asked him to thank the Board
for approving the equipment and vehicle purchases.

2. DISCUSSION ITEMS

2.1 Financial Statements — June 2018

Platt referred to the list of checks on page six and asked what the reimbursement to the school
district was. Bergstrom said it was a pro rata reimbursement. Hofeld noted that the recurring
expenses are spread out across departments and asked to have the expenses grouped by department
and to include totals for each. There was a discussion about allocations among departments.

Hofeld made a motion to approve the Financial Statements as presented. Hawes seconded the
motion. The motion carried unanimously.

2.2 Officers & Liaison Assignments

Platt opened the floor for nominations for Chair. Hawes nominated Platt for Chair. A motion to
close the nominations and cast a unanimous ballot for Platt was made by Hofeld and seconded by
Blake. The motion carried unanimously.

Platt opened the floor for nominations for Vice Chair. Blake nominated Hawes. A motion to close
the nominations and cast a unanimous ballot for Hawes was made by Hofeld and seconded by
Blake. The motion carried unanimously.

Platt opened the floor for nominations for Secretary. Blake nominated Hofeld. A motion to close
the nominations and cast a unanimous ballot for Hofeld was made by Hawes and seconded by
Blake. The motion carried unanimously.

Hawes suggested tabling the discussion of liaison assignments until there is a greater Board presence.
Platt agreed and added that Tempchin was assigned the CRW liaison last month but it wasn’t
indicated on the meeting list.

2.3 Recurring Purchases in Excess of $50,000

Hathhorn summarized that this list is brought to the Board for approval for the upcoming year.
The expenditures are already authorized as part of the adopted budget, but they also have to be
authorized by the Board separately. He noted that it’s a technical issue that’s been created by the
procurement rules and Staff is planning to bring those rules back to the Board for cleanup.

Hathhorn shared two recent situations in which mistakes were made in following the procurement
rules due to timing. Hofeld appreciated Hathhorn’s disclosure and transparency.

Platt referred to the page of expenses for next year and noted that they’re all within the budget.
Hathhorn said he would update the amount for Reservoir 2.

Blake made a motion to authorize recurring purchases in excess of $50,000 for FY 2018-19. Hawes
seconded the motion.
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2.4 General Manager’s Performance Evaluation

Hofeld asked if Hathhorn wanted to discuss his performance evaluation in Executive Session.
Hathhorn said no. Platt summarized that ten staff and all six commissioners participated and noted
that some didn’t have significant tenure. He summarized that all-in-all it was a positive review and
shared that he is proud to have Hathhorn as the General Manager.

Discussion of Staff comments focused on two of the more recurring themes: Staff’s perception that
Hathhorn hadn’t spent much time with them this year and an internal conflict that didn’t have the
desired outcomes.

Hawes made a motion authorizing a 3.5% salary increase and a $5,000 one-time bonus for
Hathhorn. Hofeld seconded the motion. Platt commented that the motion was for the maximum
allowable increase and bonus. The motion carried unanimously.

Platt asked that Staff convey the Board’s appreciation to all those who participated.

2.5 Approve Revised NCCWC Agreement

Platt reported that OLWSD approved the agreement last Tuesday and Gladstone is next to consider
it. Hathhorn commented that he’d like the agreement to be approved by resolution, and he handed
out a copy of Resolution 2018-07.

Blake made a motion to adopt Resolution 2018-07, approving the amended and restated
Intergovernmental Agreement for the North Clackamas County Water Commission. Hofeld
seconded the motion. The motion carried unanimously.

2.6 Discussion of a Performance Bond for the City of Happy Valley
Hathhorn summarized the history of the cash deposit paid to the City of Happy Valley in lieu of a
performance bond. The estimated loss in revenue from the LGIP is about $20,000.

Blake made a motion to direct the General Manager to contact legal counsel to determine if the
requirement of a bond or deposit is legal. Hofeld seconded the motion. Hathhorn commented that
in his conversations with the attorneys, the City has the authority but it’s highly unprecedented.
Hofeld commented that the Board hasn’t seen a letter from the attorneys saying that. Hathhorn
agreed that an official letter from the attorneys has not been presented. Platt clarified that the
motion is to direct Hathhorn to pursue written legal opinion on whether the City has the authority
to require a deposit or performance bond. The motion carried unanimously.

Blake made a second motion that if the City doesn’t have the authority to require a performance
bond, legal counsel send a certified letter informing the City that Sunrise will apply a supplemental
charge to Happy Valley customers to recoup those funds. Hofeld seconded the motion. Platt
suggested that the second motion might be moving too fast. Hawes agreed that it would be ideal to
wait for the answer to the first question. There was a brief discussion. The motion failed three to
one, with Blake voting in favor.

Hathhorn asked if the Board had any interest in taking out a bond, if need be. The consensus was if
the bond is still available, it should be pursed.

Hathhorn summarized that the direction he was given was to contact the attorneys for a written
legal opinion, gather the costs and check with the bonding agency to see if the bond was still
available.

3. STAFF REPORTS
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3.1 Manager’s Update

Hathhorn provided brief updates on the construction of Reservoir 11; the demolition of Reservoir
2; ongoing staff training; the upcoming Sunrise picnic; and the deployment of new “remote
listening” technology by Echologics.

3.2 Engineering & Construction Reports

3.3 Operational Reports

4. BOARD BUSINESS

4.1 Board Calendar

Platt suggested adding the Happy Valley comp plan meetings to the calendar once Staff is aware of
them.

4.2 Liaison Reports

Hawes reported that Boring Water addressed a lot of internal items at their meeting, including
negotiating a main realignment. He reported that CRW did a presentation for Bill Blanas for his
service on the Board, and selected a new Commissioner. They are waiting on liaison assignments
due to Board turnover. They’re also working on the backbone project. Hofeld reported that
OLWSD swore in a new Commissioner and approved the resolution for the NCCWC IGA.

4.3 Information Items
Blake shared that he was resigning from the Board effective at the end of the meeting. There was a
discussion about the resignation and Blake’s 30-plus years serving on the Board.

4.4 Future Agenda Items

5. EXECUTIVE SESSION

Platt stated that there was an executive session, but he didn’t anticipate any decisions would be made
so there was no need to reconvene the regular meeting. He adjourned the regular meeting at 7:57
p.m.

At 8:00 p.m. Platt convened the executive session, pursuant to ORS 192.660 (2)(e) To conduct
deliberations with persons designated by governing body to negotiate real property transactions; and
ORS 192.660 (2)(h) To consult with counsel concerning the legal rights and duties of a public body
with regard to current litigation or litigation likely to be filed.

Platt adjourned the executive session at 8:46 p.m.

ERNIE PLATT, CHAIR ERIC HOFELD, SECRETARY
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SUNRISE WATER AUTHORITY

Agenda Item — 1.2

REGULAR BOARD MEETING

August 22, 2018

SUBJECT Sunnycreek Subdivision Main Replacement
BOARD ACTION The Board is requested to authorize a not-to-exceed amount of $1,050,000
REQUESTED to replace the water mains in the Sunnycreek Subdivision.

PRINCIPAL STAFF
PERSON

DOCUMENTS
ATTACHED

Aungust 22, 2018

Elizabeth Edgar, Staff Engineer

SE Sunnycreek Subdivision Project Vicinity Map
Engineer’s Estimate

Summary

Over the years, Sunrise has had a number of main breaks on the existing
6-inch ductile iron pipe on SE Sunnycreek Lane, just west of 122" and
south of SE Sunnyside Rd behind the Safeway complex.

The pipe in this subdivision is Class 50 ductile iron that was installed in
the late 1970s. The Class 50 material has less thickness and structural
integrity than our current standard of ductile iron pipe, Class 52. The
installation method for Class 50 ductile iron pipe at that time was to
place the pipe in the trench directly on top of the native clay soil and
then backfill the trench with imported sand. The presence of these two
dissimilar materials at the bottom of the pipe is now known to create a
corrosion cell and can cause “pitting” on the pipe (think Swiss cheese
holes). It was also common practice at the time to ground electrical
services to water services. The stray voltage is another common source
of corrosion for ductile iron pipes. The combination of these three
factors makes pipe of the era especially susceptible to corrosion main
breaks.

Of the approximately 230 miles of pipe in the Sunrise Water Authority
district, roughly 15 miles of pipe share similar installation and material
characteristics. Sunrise hired a pipe sounding company (Echologics) to
perform a condition analysis study on this troublesome pipe. The
technology can detect overall pipe degradation but it cannot pinpoint
pitting.

The study classified the pipe based on remaining pipe wall thickness. The

3,600 feet of pipeline in the Sunnycreek subdivision was some of the
worst in our system. Sunrise performed some potholing on these mains

Agenda Item 1.2 Page 1 of 2




ANALYSIS

STAFF
RECOMMENDATION

Aungust 22, 2018

that corroborated these findings.

Sunrise is trying to shift from a “run to failure” replacement strategy to a
proactive replacement strategy by identifying and replacing infrastructure that
is near the end of its useful life instead of waiting for catastrophic failure.
Based off of experiential and technological evidence, the water mains in the
Sunnycreek subdivision are nearing the end of their useful life.

Staff hired an engineering firm to prepare plans and technical specifications for
the replacement of these water mains. The plans include measures to prevent
future corrosion.

This is a planned renewal and replacement project that was budgeted for in
Fiscal Year 2019 for $450,000. The road jurisdiction (Clackamas County) is
requiring a half-street asphalt replacement. Based on the street repair
requirements, coupled with the sky rocketing construction market, the
engineering firm has estimated the construction cost to be $1,003,488. This
amount exceeds the FY budget for this project, but not the FY budget for
replacing corroded mains, which is $1,600,000.

This project will be put to out to competitive bid as required by Oregon Public

Contracting laws and the project will be awarded to the qualified contractor
with the lowest bid.

Approve a not-to-exceed amount of $1,050,000 for the main replacement and
associated pavement repair for the Sunnycreek subdivision.
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Sunrise Water Authority, Sunnycreek Lane
90% Opinion of Cost

July 20, 2018
Prepared by Wallis Engineering, WW, 1455A

|ITEM NO. ITEM DESCRIPTION QTY. UNIT [ UNIT COST | TOTAL COST
1 Mobilization" 1 LS $ 91,200.00 | $ 91,200.00
2 Temporary Traffic Control 1 LS $ 15,000.00 | $ 15,000.00
3 Erosion and Sediment Control 1 LS $ 4,000.00| % 4,000.00
4 Rock Excavation, Haul, and Disposal2 10 CY $ 250.00 | $ 2,500.00
5 Boulder Excavation, Haul, and Disposal2 10 CY $ 150.00 | $ 1,500.00
6 Trench Foundation? 10 CY $ 50.00 | $ 500.00
7 Trench Protection 1 LS $ 5,500.00| % 5,500.00
8 6 Inch Ductile Iron Pipe, Class B Backfill 935 LF $ 85.00 | % 79,475.00
9 12 Inch Ductile Iron Pipe, CDF Backfill 12 LF $ 204.00 | $ 2,448.00
0 g;r;zc}”l:)uctlle Iron Pipe with Restrained Joints and Class B 1,990 LF $ 90.00 | $  179,100.00
y g;r;zc}”l:)uctile Iron Pipe with Restrained Joints and CDF 92 LF $ 140.00 | $ 12,880.00
12 Dead End Assembly 5 EA $ 1,750.00 | $ 8,750.00
13 Connection to Existing Main 3 EA $ 4,000.00| 9% 12,000.00
14 |6 Inch Ductile Iron Pipe Large Fitting 8| EA |$ 600.00 | $ 4,800.00
15 |6 Inch Ductile Iron Pipe Small Fitting 12| EA |$ 500.00 | $ 6,000.00
16 12 Inch Ductile Iron Pipe Large Fitting 1 EA $ 1,200.00| % 1,200.00
17 |12 Inch Ductile Iron Pipe Small Fitting 2| EA |$ 600.00 | $ 1,200.00
18 Abandon Existing Water System 1 LS $ 7,000.00| % 7,000.00
19 6 Inch Gate Valve 18 EA $ 1,400.00| % 25,200.00
20 12 Inch Tapping Sleeve and 6 Inch Valve Assembly 2 EA | $ 6,00000($ 12,000.00
21  |Thrust Block 4|1 EA |$ 700.00 | $ 2,800.00
22 Straddle Thrust Block 3 $ 1,200.00| % 3,600.00
23 Hydrant Assembly 4 EA $ 5,000.00|9% 20,000.00
24 Near Side Single Water Service, 3/4 Inch 1 EA $ 2,000.00 (9% 2,000.00
25 Near Side Double Water Service, 1 Inch 13 EA $ 2,400.00| % 31,200.00
26 Far Side Single Water Service, 3/4 Inch 2 EA $ 2,300.00| % 4,600.00
27 Far Side Double Water Service, 1 Inch 23 EA $ 2,700.00| % 62,100.00
2g |5 Ib. Galvanic Anode 39 EA |$ 150.00 | $ 5,850.00
29  |Temporary Trench Restoration, 2 Inch Depth ACFP® 762 SY |$ 25.00 [ $  19,041.00
30 |Permanent Trench Restoration, 4 Inch Depth ACP® 1,269 SY |$ 95.00 | $ 120,593.00
31 Grind and Inlay, 2 Inch Depth 9,501 SY $ 26.00 | $§ 247,026.00
32  |Remove and Replace Cement Concrete Curbs 165 LF | $ 45.00 | $ 7,425.00
33 Landscape Restoration, Complete 1 LS $ 5,000.00|$ 5,000.00
Total $ 1,003,488.00

1. 10% of sum of remaining bid items.
2. Assumed quantity.
3. 110% of calculated quantity.

P:\14\1455A SWA Sunnycreek Wtrmain Replacement\400 Design\402 Estimates\1455A 90% Estimate



SUNRISE WATER AUTHORITY

Agenda Item —1.3

REGULAR BOARD MEETING

August 22, 2018

SUBJECT Scouter’s Mountain 10-inch Main Replacement
BOARD ACTION Approve a not-to-exceed amount of $450,000 to replace the transmission
REQUESTED main between Pump Station 12 and Reservoir 4.
PRINCIPAL STAFF Elizabeth Edgar, Staff Engineer
DOCUMENTS Vicinity Map
ATTACHED
Summary
BACKGROUND The City of Happy Valley approved a large, phased residential development

Awngust 22, 2018

at the former Scouter’s Mountain boy scout camp which is currently under
construction. The new development requires significant street
improvements to the entrance that formerly served camp. Those
improvements required one of our existing pump stations (Pump Station
12) and two major transmission mains to be moved. The area around
Reservoir 4 (and Reservoir 10) is now owned and operated as a green space
trail park by Metro.

This project creates an opportunity to replace a critical section of
transmission main serving Reservoir 4. The subject section of main is 50
year old 10-inch cast iron pipeline and is targeted for replacement as part of
planned resiliency (earthquake) upgrades. The existing cast iron pipe can be
replaced with new resilient, restrained ductile iron pipe.

A 1000 feet segment of this pipe has been replaced by the developer from
the entrance of the development to the new Pump Station 12 location but
several key projects needed to be completed before the remaining 1500 feet
between Pump Station 12 and Reservoir 4 could be replaced including the
acquisition of an easement from Metro, the relocation of Pump Station 12
and the construction of Pump Station 16.

The Pump Station 12 relocation has been made at the expense of the
developer with Sunrise paying for some additional improvements. The
pump station was moved out of the existing roadway right of way and into a
small above-ground building just inside the new development thereby
eliminating an existing confined space to improve safety and operability for
staff.

Another source for Reservoir 4 was added in correlation to the new
development called Pump Station 16. The recent construction of Pump
Station 16 added critical fire flow capacity and additional service pressure to
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ANALYSIS

STAFF
RECOMMENDATION

Awngust 22, 2018

an already developed portion of Zone 4 (served by Reservoir 4). The
addition of Pump Station 16 also allows Reservoir 4 to be taken off line for
short durations of time.

With the ability to take Reservoir 4 offline, the remaining 1500 feet of cast
iron main connecting Pump Station 12 to Reservoir 4 can be replaced.

Staff has designed the replacement line and hired an engineering firm to
write technical specification and aid in the bidding process. This project
will be put out to competitive bid as required by Oregon Public Contracting
laws and the project will be awarded to the qualified contractor with the
lowest bid.

The preliminary cost estimate for the project construction was $390,000,
which was included in the Fiscal Year 2019 budget. Construction costs have
increased since the budget was originally proposed in May. Staff requests a
15% contingency allowance on the originally budgeted number.

Hence, Staff is requesting a not-to-exceed authorization of up to $450,000
to complete the installation of new restrained ductile iron pipe.

The Board of Commissioners is requested to approve the request for a not-

to-exceed amount of $449,000 to construct the Scouter’s Mountain 10-inch
Main Replacement.
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SUNRISE WATER AUTHORITY

Agenda Item — 2.1

REGULAR BOARD MEETING

August 22, 2018

SUBJECT Financial Statements — July 2018
BOARD ACTION The Board of Commissioners is requested to accept the financial statements
REQUESTED as presented.
EFFECTIVE DATE August 22, 2018

PRINCIPAL STAFF
PERSON

DOCUMENTS
ATTACHED

BACKGROUND

OPTIONS

Augnst 22, 2018

Denise Bergstrom, Finance Director

Audit Engagement Letter

Meters Sold by Month and Size

Meter Sales July 2018

Cash Balance Report

Cash Position and Transfers

Board Audit Report

Revenue vs Expense by Fund and Acct Type
Bank Reconciliation

LGIP Reconciliation

Summary

The above listed financial statements are presented to the Board each
month.

In addition, the auditors have requested the Audit Engagement Letter be
provided to the Board of Commissioners and listed in the board packet.
Field work for the audit is scheduled the last weekend in September.

None
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MERINA CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

& COMPANY, LLP
PARTNERS

Certified Public Accountants and Consultants TONYA M. MOFFITT, CPA ¢ ROBERTP. CROW, CPA

June 27, 2018

To the Board of Commissioners
Sunrise Water Authority

We are engaged to audit the financial statements of Sunrise Water Authority for the year ended
June 30, 2018. Professional standards require that we provide you with the following information

related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated June 26, 2018, our responsibility, as described by
professional standards, is to express an opinion about whether the financial statements prepared by
management with your oversight are fairly presented, in all material respects, in conformity with
U.S. generally accepted accounting principles. Our responsibility is to plan and perform the audit
to obtain reasonable, but not absolute, assurance that the financial statements are free from material
misstatement. Our audit of the financial statements does not relieve you or management of your
responsibilities.

Generally accepted accounting principles provide for certain required supplementary information
(RSI), which includes the schedule of changes in Sunrise Water Authority’s net OPEB liabilities
and related ratios, the schedule of Sunrise Water Authority’s OPEB contributions, the schedule of
contributions and the schedule of the proportionate share of the net position liability, to supplement
the basic financial statements. Our responsibility with respect to the items listed above, and which
supplements the basic financial statements, is to apply certain limited procedures in accordance
with generally accepted auditing standards. However, this RSI will not be audited and, because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance, we will not express an opinion or provide any assurance on the RSI.

We have been engaged to report on supplementary information other than the items listed above,
such as combining schedules and budgetary comparison schedules, which accompany the financial
statements. Our responsibility for this supplementary information, as described by professional
standards, is to evaluate the presentation of the supplementary information in relation to the
financial statements as a whole and to report on whether the supplementary information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

We have not been engaged to report on the introductory section and statistical section which
accompany the financial statements but are not RSI. Our responsibility with respect to this other
information in documents containing the audited financial statements and auditor’s report does not
extend beyond the financial information identified in the report. We have no responsibility for
determining whether this other information is properly stated. This other information will not be
audited and we will not express an opinion or provide any assurance on it.

Page 1 of 2
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As part of our audit, we will consider the internal control of Sunrise Water Authority. Such
considerations will be solely for the purpose of determining our audit procedures and not to provide
any assurance concerning such internal control. We are responsible for communicating significant
matters related to the audit that are, in our professional judgment, relevant to your responsibilities
in overseeing the financial reporting process. However, we are not required to design procedures
specifically to identify such matters.

Planned Scope and Timing of the Audit

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements; therefore, our audit will involve judgment about the number of
transactions to be examined and the areas to be tested.

As part of our audit, we will obtain the financial statements of North Clackamas County Water
Commission, a joint venture of Sunrise Water District, the City of Gladstone, and Oak Lodge
Water District. We will include your ownership interest in the joint venture in the Authority’s
financial statements. The financial statements of North Clackamas County Water Commission
have not been audited by Merina & Company, LLP; therefore we will make reference to Pauly
Roger’s audit of North Clackamas County Water Commission in our report on your financial
statements.

Our audit will include obtaining an understanding of the entity and its environment, including
internal control, sufficient to assess the risks of material misstatement of the financial statements
and to design the nature, timing, and extent of further audit procedures. Material misstatements
may result from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4)
violations of laws or governmental regulations that are attributable to the entity or to acts by
management or employees acting on behalf of the entity. We will generally communicate our
significant findings at the conclusion of the audit. However, some matters could be communicated
sooner, particularly if significant difficulties are encountered during the audit where assistance is
needed to overcome the difficulties or if the difficulties may lead to a modified opinion. We will
also communicate any internal control related matters that are required to be communicated under
professional standards.

This information is intended solely for the use of the Board of Commissioners and management of

Sunrise Water Authority and is not intended to be, and should not be, used by anyone other than
these specified parties.

Very truly yours,

%Wv\ 4 @fﬂ/m/
Merina & Company, LLP
Certified Public Accountants and Consultants

Augnst 22, 2018 Agenda Item 2.1 Page 3 of 14



Meters Sold By Month & Size

Fiscal Year 2018-2019 Last Year Last Year
5/8" Upgrade Total Total Total Total Meters
Month x 3/4"  3/4" 3/4" 1" 1-12" 2" 3" 4" Meters  Gen. Fund SDC Total Dollars Meters To Date Diff.
July 14 1 - - - - - - 15 $ 5235 $ 134547 $ 139,782 9 9 6
August - - - - - - - - - $ - $ - $ - 14 23
September - - - - - - - - - $ - $ - $ - 14 37
October - - - - - - - - - $ - $ - $ - 20 57
November - - - - - - - - - $ - $ - $ - 18 75
December - - - - - - - - - $ - $ - $ - 21 96
January - - - - - - - - - $ - $ - $ - 23 119
February - - - - - - - - - $ - $ - $ - 30 149
March - - - - - - - - - $ - $ - $ - 25 174
April - - - - - - - - - $ - $ - $ - 19 193
May - - - - - - - - - $ - $ - $ - 13 206
June - - - - - - - - - $ - $ - $ - 15 221
Totals YTD: 14 1 - - - - - - 15 $ 5235 $ 134547 $ 139,782 221 6
Last Year Last Year Total ERU's
5/8" Upgrade Total Total ERU's +/- Mthly vs. per Month
ERU's/Month  x 3/4" 3/4" 3/4" 1" 1-1/2" 2" 3" 4" ERU's ERU's To Date Diff. ERU Budgeted  Budgeted
July 140 15 - - - - - - 15.5 9.5 9.5 6.0 (0.5) 16
August - - - - - - - - - 17.5 27.0 16
September - - - - - - - - - 28.5 55.5 17
October - - - - - - - - - 215 77.0 17
November - - - - - - - - - 18.0 95.0 17
December - - - - - - - - - 21.0 116.0 17
January - - - - - - - - - 24.0 140.0 17
February - - - - - - - - - 34.5 174.5 17
March - - - - - - - - - 25.0 199.5 17
April - - - - - - - - - 19.0 218.5 17
May - - - - - - - - - 37.0 255.5 17
June - - - - - - - - - 15.5 271.0 17
Totals YTD: 140 15 - - - - - 15.5 271.0 6.0 (0.5) 202

Augnst 22, 2018 Agenda Item 2.1 Page 4 of 14



Meter Sales July 2018
Meter Service Installation SDC SDC
Company Subdivision Size Type Charge Reimb Improv Pro-Rate Other Total
Rock Creek Meadows HOA |Rock Creek Meadows 3/4 1 | Irrigation - Perm $0.00 | $3,237.00 $7,074.00 $61.00 | $10,372.00
Icon Construction Hidden Falls Phase 3 - #55 1 Irrigation - Temp $400.00 $400.00
Stone Bridge Homes NW  |Kings Landing #2 5/8 x3/4 |1 Domestic $300.00 | $2,158.00 $6,716.00 $41.00 $9,215.00
Stone Bridge Homes NW Christilla Valley #4,6,15 5/8 x3/4 |3 Domestic $900.00 | $6,474.00 | $20,148.00 $123.00 | $27,645.00
Ichijo Grand View Meadows #6,66-69 5/8 x3/4 |5 Domestic $1,500.00 [ $10,790.00 [ $33,580.00 $205.00 | $46,075.00
Stone Bridge Homes NW  |Kings Landing #3-5 5/8 x 3/4 |3 Domestic $900.00 | $6,474.00 | $20,148.00 $123.00 | $27,645.00
Heritage Homes of Molalla |Scouters' Meadow #1, 8 5/8 x 3/4 |2 Domestic $600.00 | $4,316.00 | $13,432.00 $82.00 | $18,430.00
5/8" x 3/4" 14 $4,600.00 $33,449.00 $101,098.00 $0.00 $635.00 $139,782.00
3/4" 1
Upgrade 3/4" 0
1" 0
1-1/2" 0
2" 0
3" 0
4" 0
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SUNRISE WATER AUTHORITY
CASH BALANCES

As of July 31, 2018
GENERAL FUND July June May
CASH S 600.00 S 600.50 S 600.00
WELLS FARGO CHECKING 267,938.02 (800,033.46) 331,736.05
LGIP 16,913,817.00 18,380,359.35 18,822,710.50
TOTALS $ 17,182,355.02 $ 17,580,926.39 S 19,155,046.55
RESERVE FUND
WELLS FARGO CHECKING S (13,951.41) S 4,289.12 S 63,412.62
LGIP 609,780.74 608,617.76 607,536.68
TOTALS S 595,829.33 S 612,906.88 S 670,949.30
CONSTRUCTION FUND (SDC's)
WELLS FARGO REIMBURSEMENT S 282,008.00 S 248,559.00 S 215,110.00
WELLS FARGO IMPROVEMENT 580,952.30 479,854.30 375,756.30
LGIP 645.63 643.02 69.44
LGIP REIMBURSEMENT 346.94 346.94 346.94
LGIP IMPROVEMENT 375.79 375.79 375.79
TOTALS S 864,328.66 S 729,779.05 S 591,658.47
REVENUE BOND DEBT SERVICE RESERVE FUND
WELLS FARGO CHECKING S - S - S -
LGIP 1,667,029.83 1,663,850.46 1,661,466.13
TOTALS S 1,667,029.83 S 1,663,850.46 S 1,661,466.13
TOTAL ALL ACCOUNTS S 20,309,542.84 S 20,587,462.78 S 22,079,120.45
CASH RECONCILIATION S 600.00 $ 600.50 S 600.00
CHECKING RECONCILIATION S 1,116,946.91 S (67,331.04) S 986,014.97
LGIP RECONCILIATION S 19,191,995.93 $ 20,654,193.32 S 21,092,505.48
DIFFERENCE S - S - S -

Augnst 22, 2018
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SUNRISE WATER AUTHORITY
Cash Position and Transfers for July 2018

General
Checking & Petty LGIP-5133 LGIP-5422 LGIP-5506  LGIP-5134 (Rev
Cash (General) (Reserve) (SDC) Bond) Total
Balance as of 7/1/18 (66,731) 18,380,359 608,618 1,366 1,663,850 20,587,462
Cash Receipts 1,086,912 33,458 1,163 3 3,179 1,124,715
Payroll (148,431) (148,431)
AP Checks & P-Card (1,199,588) (1,199,588)
Debt Service - -
Other electronic payments (54,615) (0) (54,615)
Transfers between accounts 1,500,000 (1,500,000) -
Balance as of 7/31/18 1,117,547 16,913,817 609,781 1,368 1,667,030 20,309,543
Cash Disbursements
TMonth S (L402,634) Cash Balances from July 2017 to
July 2018
25000
90 Day Cash Reserve 20000 | ' M

(excludes debt)

3Month  $ (4,207,902)

Smnim

Ry
R Y

>
N S
&® (g\o O‘Y’\o \\e@ &é‘ & & W
Q %0 NG <
(_)Q/
mm Reserve Fund SDC Fund mmmm Revenue Bond Fund mmm General Fund === Total

*Revenue Bond Principal payments are made in March and interest payments are made in March & September.

Augnst 22, 2018
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Bank Reconciliation

Board Audit

User: dbergstrom

Printed: 08/10/2018 - 3:43PM

Date Range: 07/01/2018 - 07/31/2018
Systems: (Al

Check No. Vendor/Employee

Fund: 01 GENERAL FUND
Department: 00 General Fund-Non-Depart

50058 DEREK OWEN

50062 MARIYA BENITEZ

50063 SARAH & BRIAN KOWALSKI

50064 KEMP STRICKLAND

50087 JASON & PATTAJIT COLE

50088 MICHAEL DENISTON

50089 1 & E CONSTRUCTION, INC

50090 STEVEN & ASTRID MELTON

50091 ANTHONY SHERLOCK

50092 SADIE KIM & ALEXANDER VILLANOVA

Department: 01 Administration

50027 Cable Huston, LLP

50028 Chaves Consulting Inc

50029 Recording Division Clackamas County Clerk
50031 Clackamas River Water Provider
50033 Jill A. Corona

50039 Iron Mountain Inc

50042 North Clackamas Chamber
50043 State of Oregon

50045 Print Source Inc

50046 Ring Bender LLP

50047 Special Districts Insurance
50048 UniFirst Corporation

50050 Cable Huston, LLP

50057 Austin Matthews

50059 Providence Health & Services
50065 Kimberly Anderson

50068 Clackamas River Water

50073 Galway Enterprises, Inc

50080 Portland Water Bureau

50082 Special Districts Insurance
50083 Verizon Wireless

50084 Vision Technology Solutions, LLC
1000000130 AT&T Mobility

1000000132 BOLI

1000000134 Comcast Corporation
1000000136 The Oregonian

1000000137 Wells Fargo Commercial Card (ACH)
1000000138 Amazon (ACH)

1000000140 Office Depot (ACH)
1000000141 RingCentral, Inc

1000000142 Safeway (ACH)

1000000143 Baja Fresh (ACH)

Department: 02 Finance and Customer Service

50036 Government Finance Officers Assoc
50040 Merina & Company, LLP

50047 Special Districts Insurance

50067 Denise Bergstrom

50075 City of Happy Valley

1000000137 Wells Fargo Commercial Card (ACH)

Department: 03 Technical Services

50035 ESRI, Inc

50047 Special Districts Insurance
1000000137 Wells Fargo Commercial Card (ACH)
1000000138 Amazon (ACH)

Augnst 22, 2018

SUNRISE WATER

Transaction Description

Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check
Refund Check

Date

07/19/2018
07/26/2018
07/26/2018
07/26/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018

Total for Department: 00 General Fund-Non-Depart

May 2018 services

Monthly user fee July 2018
Easement recording

1st quarter FY19

Overview of ee engagement training
Storage July 2018
Membership FY19
BIN#0504405-2 Qtr2/18
Community relations billing inserts
April 2018 services

August 2018 coverage
Service 7/5/18

June 2018 services

June 2018 services

Physical exam

Recording fees paid 7/13/18
WQ testing Apr-Jun 2018
Security monitoring 8/1/18-7/31/19
Annual dues FY19

WC coverage 7/1/18-6/30/19
Service 6/8/18-7/7/18

Web hosting July 2018

Cell phones

Annual Labor Law Posters
Backup landline
Subscription

Job posting - CRW
Document frames - TH
Office items

VOIP subscription

Paper plates for break room
Board Meeting Dinner

Total for Department: 01

Training/D BERGSTROM/Training expe
Progress billing of FY18 audit

August 2018 coverage

GFOA conference expense June 2018
Qtrly ROW fee

GFOA conference training on PERS

Total for Department: 02

Maint Agreement 7/10/18-7/10/19
August 2018 coverage

Grade 3 Exam CK

Software subscription

Agenda Item 2.1

07/13/2018
07/13/2018
07/13/2018
07/13/2018
07/13/2018
07/13/2018
07/13/2018
07/13/2018
07/13/2018
07/13/2018
07/13/2018
07/13/2018
07/19/2018
07/19/2018
07/19/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018

07/13/2018
07/13/2018
07/13/2018
07/31/2018
07/31/2018
07/09/2018

07/13/2018
07/13/2018
07/09/2018
07/09/2018
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Amount

98.61
62.50
222.06
82.60
36.62
45.95
86.63
500.00
22.58
30.00

1,187.55

1,388.75
370.20
143.00

11,306.00
500.00
189.33
550.00
917.76

1,208.28
588.37

4,145.75
241.73
853.92
425.00

95.00
37.75

2,128.00

241.45
28,143.00
27,689.17

205.30

243.10

890.86

30.00
486.08
34.10
55.11
363.07
23.98
1,016.37
21.98
234.80

84,767.21

310.00
5,000.00
8,388.55

42.19
39,156.27
293.55

53,190.56

25,000.00
8,123.02
344.63
334.05



1000000140 Office Depot (ACH)
1000000144 Google

1000000145 Adobe Creative Cloud (ACH)
1000000146 Webex.com

1000000147 Gotomypc.com

1000000148 Backupify

Department: 04 Operations

50026 Backflow Management, Inc
50037 H&D Soli, Inc.

50047 Special Districts Insurance
50051 Carson Oil Company, Inc.
50052 Clackamas Cty-Dept of Finance
50053 Core & Main LP

50054 Ferguson Enterprises, Inc.
50055 General Pacific, Inc

50061 USIC LLC

50066 AutoZone Stores LLC

50071 Fastenal

50072 Ferguson Enterprises, Inc.
50074 Vahid Haghjoo

50078 OHA-Oregon Health Authority
50079 Pollardwater

50086 Water Metrics West
1000000131 AWWA Waterworks &
1000000137 Wells Fargo Commercial Card (ACH)
1000000138 Amazon (ACH)

1000000139 Home Depot (ACH)
1000000140 Office Depot (ACH)

Department: 05 Water & Electricity

50025 Babcock Laboratories Inc

50030 Clackamas River Water

50044 PGE

50077 North Clackamas Cty Water Comm
1000000135 NW Natural

Department: 06 Capital Repair & Replacement

50024 AKS Engineering & Forestry LLC
50034 Cundiff Engineering, Inc.

50041 Moore Excavation, Inc

50049 Wallis Engineering

50056 Lord & Associates, Inc

50060 Twinco Cutting & Coring, Inc.
50069 Consolidated Supply

50070 D&H Flagging, Inc

1000000133 City of Happy Valley
1000000137 Wells Fargo Commercial Card (ACH)
1000000139 Home Depot (ACH)

Department: 07 SDC Funded Capital Replacement

50032 Cobb Graphic Design

50037 H&D Soli, Inc.

50081 Shannon & Wilson, Inc.
50085 Ward-Henshaw Const Co, Inc

Augnst 22, 2018

Office desk

Gmail subscription
Software subscription
Software subscription
Remote log in subscription
Software subscription

Total for Department: 03

Training/C AVERY/Training expense
Hardware Supplies

August 2018 coverage

Regular @ $3.10

Signs for main office

Blanket PO For All SWA Expenditures w
Tools

Blanket PO for All Remaining SWA / Ge
June 2018 services

Tools

Safety glasses

Tools

Reimburse work boot purchase

Level 2 app review fee

Tools

Testing Services

Waterworks school RS

Training for Ty

Shop supplies

Painting supplies

Tobys Chair

Total for Department: 04

WQ testing

92nd by Otty Rd

Account# 1806450000 final Well#7
Water usage 5/25/18-6/25/18
Monthly gas bill

Total for Department: 05

Armstrong Circle/Default/Overhead/Engi
Pump Stations/Pump Station 16/Engineer
Water System Improvements/18" cross or
Water System Improvements/Sunnycreek
Dig-in on Denali

Dig-in on Denali

Dig-in/system construction supplies
Traffic control plans

Reservoir 11 Tree Removal Permit
10001 Reservoir 11 Project - Tractor Ren
Parts for MT Scott PRV vault - 10008

Total for Department: 06 Land
Reservoirs/Reservoir 11/Materials & Sup
Reservoirs/Reservoir 11/Materials & Sup
Res#11 services 3/18/18-6/16/18

July 2018 Res#11

Total for Department: 07

Total for Fund:01 GENERAL FUND
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07/09/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018

07/13/2018
07/13/2018
07/13/2018
07/19/2018
07/19/2018
07/19/2018
07/19/2018
07/19/2018
07/19/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018
07/31/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018
07/09/2018

07/13/2018
07/13/2018
07/13/2018
07/31/2018
07/09/2018

07/13/2018
07/13/2018
07/13/2018
07/13/2018
07/19/2018
07/19/2018
07/31/2018
07/31/2018
07/09/2018
07/09/2018
07/09/2018

07/13/2018
07/13/2018
07/31/2018
07/31/2018

Page 9 of 14

299.99
200.00
69.99
58.00
27.90
39.00

34,496.58

85.00
55.97
5,405.10
696.10
150.00
500.00
121.18
2,467.23
6,332.00
50.96
469.60
266.48
39.99
125.00
939.05
274.50
215.00
670.00
1,699.99
489.58
499.98

21,552.71

690.00
69,200.21
9.55
149,523.04
356.81

219,779.61

9,699.66
732.50
16,695.01
3,775.10
479.50
250.00
1,772.12
2,564.75
300.00
626.58
60.29

36,955.51
155.00
29.42
11,533.45

700,175.90

711,893.77

1,163,823.50



Fund: 03 RESERVE FUND
Department: 00 General Fund-Non-Depart

50023 Toyota-Scion of Gladstone New Tacoma 07/09/2018 34,768.00
50038 Images Everything LLC Signs for new tacomas 07/13/2018 730.00
50076 Images Everything LLC Vehicle graphics for new Tacomas 07/31/2018 365.00
Total for Department: 00 35,863.00
Total for Fund:03 RESERVE FUND 35,863.00
Grand Total 1,199,686.50

BR-Board Audit (08/10/2018 - 3:43 PM)
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General Ledger

Revenue vs Expense by Fund and
Acct Type — M
User: jcarroll S W
s et 18 6:22:51 P UNRISE ATER
Period 01 - 01
Fiscal Year 2019
Fund Description Budget Current Month Year to Date Remaining Balance YTD Budget % of Adopted
Budget
01 GENERAL FUND
INTEREST 40,000.00 33,457.70 33,457.70 6,542.30 3,333.33 83.64
RESIDENT & OTHER WATER 9,530,000.00 817,389.47 817,389.47 8,712,610.53 794,166.67 8.58
SALES
COMMERCIAL WATER SALES 0.00 275,980.74 275,980.74 -275,980.74 0.00 0.00
SYSTEM DEV CHRGES 110,000.00 8,735.00 8,735.00 101,265.00 9,166.67 7.94
SYSTEM EXTENSION 30,000.00 0.00 0.00 30,000.00 2,500.00 0.00
INTERAGENCY REVENUE 40,000.00 0.00 0.00 40,000.00 3,333.33 0.00
COLLECTION FEES 40,000.00 3,356.48 3,356.48 36,643.52 3,333.33 8.39
MISCELLANEOUS 290,000.00 34,892.58 34,892.58 255,107.42 24,166.67 12.03
Revenue 10,080,000.00 1,173,811.97 1,173,811.97 8,906,188.03 840,000.00 11.64
PERSONNEL SERVICES 3,212,800.00 186,347.43 186,347.43 3,026,452.57 267,733.33 5.80
MATERIALS AND SERVICES 4,504,500.00 161,151.73 161,151.73 4,343,348.27 375,375.00 3.58
CAPITAL OUTLAY 856,000.00 2,679.62 2,679.62 853,320.38 71,333.33 0.31
CAPITAL OUTLAY - PROJECTS 10,851,000.00 459,528.50 459,528.50 10,391,471.50 904,250.00 4.23
OPERATING CONTINGENCY 500,000.00 0.00 0.00 500,000.00 41,666.67 0.00
Expense 19,924,300.00 809,707.28 809,707.28 19,114,592.72 1,660,358.33 4.06
01 GENERAL FUND -9,844,300.00 364,104.69 364,104.69 -10,208,404.69 -820,358.33 -3.70
03 RESERVE FUND
INTEREST 6,000.00 1,162.98 1,162.98 4,837.02 500.00 19.38
LEASES AND RENTS 169,000.00 15,451.47 15,451.47 153,548.53 14,083.33 9.14
MISCELLANEOUS 1,000.00 0.00 0.00 1,000.00 83.33 0.00
Revenue 176,000.00 16,614.45 16,614.45 159,385.55 14,666.67 9.44
CAPITAL OUTLAY 345,000.00 32,962.00 32,962.00 312,038.00 28,750.00 9.55
Page 1
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Fund Description Budget Current Month Year to Date Remaining Balance YTD Budget % of Adopted

Budget

Expense 345,000.00 32,962.00 32,962.00 312,038.00 28,750.00 9.55

03 RESERVE FUND -169,000.00 -16,347.55 -16,347.55 -152,652.45 -14,083.33 9.67

05 SDC CONSTRUCTION FUND

INTEREST 0.00 261 2.61 -2.61 0.00 0.00

SYSTEM DEV CHRGES 1,790,000.00 134,547.00 134,547.00 1,655,453.00 149,166.67 7.52

Revenue 1,790,000.00 134,549.61 134,549.61 1,655,450.39 149,166.67 7.52

TRANSFERSTO OTHER FUNDS 1,786,800.00 0.00 0.00 1,786,800.00 148,900.00 0.00

Expense 1,786,800.00 0.00 0.00 1,786,800.00 148,900.00 0.00

05 SDC CONSTRUCTION FUND 3,200.00 134,549.61 134,549.61 -131,349.61 266.67 4,204.68
07 REVENUE BOND DEBT FUND

INTEREST 20,000.00 3,179.37 3,179.37 16,820.63 1,666.67 15.90

TRANSFER FROM OTHER FUNDS 1,786,800.00 0.00 0.00 1,786,800.00 148,900.00 0.00

Revenue 1,806,800.00 3,179.37 3,179.37 1,803,620.63 150,566.67 0.18

DEBT SERVICES - PRINCIPAL 1,450,000.00 0.00 0.00 1,450,000.00 120,833.33 0.00

DEBT SERVICE - INTEREST 336,800.00 0.00 0.00 336,800.00 28,066.67 0.00

Expense 1,786,800.00 0.00 0.00 1,786,800.00 148,900.00 0.00

o7 REVENUE BOND DEBT FUND 20,000.00 3,179.37 3,179.37 16,820.63 1,666.67 15.90

Revenue Total 13,852,800.00 1,328,155.40 1,328,155.40 12,524,644.60 1,154,399.99 0.0959

Expense Total 23,842,900.00 842,669.28 842,669.28 23,000,230.72 1,986,908.34 0.0353

Grand Total -9,990,100.00 485,486.12 485,486.12 -10,475,586.12 -832,508.35 -0.0486

Page 2
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SUNRISE WATER AUTHORITY
BANK RECONCILIATION
As of July 31, 2018

BEGINNING

BALANCE CASH RECEIPTS

BALANCE PER BANK - WELLS
BALANCE PER BANK - WELLS PR
TOTAL

PLUS DEPOSITS IN TRANSIT

PM Outstanding Cash Receipts on book not bank
Outstanding Cash Receipts on bank not book
Outstanding Cash Receipts on book not bank

LESS OUTSTANDING CHECKS

Prior Months - Voids & Cleared Checks
June Checks

June 29th Check for CRW

July Checks

OTHER RECONCILING ITEMS

Check 2381439 deposit recorded short

Net at bank BMS CC returns

Net at bank BMS Transfirst ACH merch fee

Net on book BPAS refund

Net on book Bankcard Fee return

Lockbox check deposit & return not recorded in UB
CM Voided Check

ADJUSTED BANK BALANCE

BALANCE PER GENERAL LEDGER

General Fund (01-00-1025-001)

General Fund (01-00-1025-002) PR ZBA
Reserve Fund (03-00-1025-000 - 001)

SDC Reimbursement (05-00-1025-001)

SDC Improvement (05-00-1025-002)

Revenue Bond Debt Service (07-00-1025-000)
BALANCE PER GENERAL LEDGER

Augnst 22, 2018

7/1/18

CASH DISB.

ENDING
BALANCE
7/31/18

1,654,637.74

2,582,670.25
148,431.25

2,164,891.17
148,431.25

2,072,416.82

1,654,637.74

2,731,101.50

2,313,322.42

2,072,416.82

20,315.17

(12,406.31)
(229,877.64)
(1,500,000.00)

(20,315.17)

25,873.06

345.30

238.25
(58.15)
(10.00)
(100.00)

98.61

50.00

(198.61)

(228,107.29)

(1,500,000.00)
967,314.92

345.30

238.25
(58.15)
(10.00)
(100.00)

98.61

(50.00)
25,873.06

(12,207.70)
(1,770.35)

(967,314.92)

(67,331.04) 2,737,173.40  1,552,895.45  1,116,946.91

(800,033.46)  2,436,572.68  1,368,601.20 267,938.02
- 148,431.25 148,431.25 -

4,289.12 17,622.47 35,863.00 (13,951.41)

248,559.00 33,449.00 282,008.00

479,854.30 101,098.00 580,952.30

(67,331.04) 2,737,173.40  1,552,895.45  1,116,946.91
(0.00) ; ] ]
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SUNRISE WATER AUTHORITY
LOCAL GOVERNMENT INVESTMENT POOL RECONCILIATION

BALANCE PER LGIP - 5133 - General Fund
BALANCE PER LGIP - 5422 - Reserve Fund
BALANCE PER LGIP - 5506 - SDC Fund
BALANCE PER LGIP - 5134 - Rev Bond Fund
TOTAL

PLUS DEPOSITS IN TRANSIT
Current Month

ADJUSTED BANK BALANCE

BALANCE PER GENERAL LEDGER

General Fund (01-00-1030-000)

Reserve Fund (03-00-1030-000)

SDC (05-00-1030-000)

SDC Reimbursement (05-00-1030-001)

SDC Improvement (05-00-1030-002)

Revenue Bond Debt Service (07-00-1030-000)
BALANCE PER GENERAL LEDGER

Augnst 22, 2018

As of July 31, 2018

BEGINNING ENDING

BALANCE ~ CASH RECEIPTS ~ CASH DISB. BALANCE

7/1/18 7/31/18
18,380,359.35 33,457.70  1,500,000.05  16,913,817.00
608,617.76 1,162.98 609,780.74
1,365.75 2.61 1,368.36
1,663,850.46 3,179.37 1,667,029.83
20,654,193.32 37,802.66  1,500,000.05  19,191,995.93
20,654,193.32 37,802.66  1,500,000.05  19,191,995.93
18,380,359.35 33,457.70  1,500,000.05  16,913,817.00
608,617.76 1,162.98 609,780.74
643.02 261 645.63
346.94 346.94
375.79 375.79
1,663,850.46 3,179.37 1,667,029.83
20,654,193.32 37,802.66  1,500,000.05 19,191,995.93

Agenda Item 2.1

Interest
Rate
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2.25%
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SUNRISE WATER AUTHORITY

Agenda Item — 2.2

REGULAR BOARD MEETING

August 22, 2018

SUBJECT Water Service to Willamette National Cemetery
BOARD ACTION The Board of Commissioners is requested to approve providing water service
REQUESTED to Willamette National Cemetery in the expansion of the cemetery.

EFFECTIVE DATE

August 23, 2018

PRINCIPAL STAFF
PERSON

DOCUMENTS

ATTACHED

BACKGROUND

ANALYSIS

OPTIONS

STAFF
RECOMMENDATION

Aungust 22, 2018

Tim Jannsen, Engineering Manager

Letter from City of Portland recommending that Sunrise serve the expansion

project
Summary

Willamette National Cemetery is currently within the City of Portland’s
service boundary. The cemetery has previously requested water service
from Portland, but the City does not have water mains in the vicinity of the
expansion project. The expansion project is within Clackamas County.

Typically, the City of Portland serves customers within Multnomah County
and Sunrise serves customers within Clackamas County. This expansion
project is within Clackamas County, so it makes sense that Sunrise provide
water service and have the cemetery as our customer for this connection.
The cemetery is requesting a 3-inch metered connection, which can use up
to 300 gallons per minute. Currently, all of the water use is planned to be
for irrigation purposes. Our hydraulic model has shown that a connection
of this size can be supported by our water distribution system in that area.
Staff will pursue having the expansion area annexed into Sunrise. If there
are too many obstacles to annex the property, Sunrise could still serve the
property extraterritorially.

Option 1 — Approve the Board Action Requested
Option 2 — Do Not Approve the Board Action Requested
Option 3 — Alter the Board Action Requested

Staff recommends approving the Board action requested.

Agenda Item 2.2 Page 1 of 1




PORTLAND Mick Fih, Commissionar

Michael Stuhr, PE, Administrator
ATER 1120 SW 5th Avenue, Room 600

i

B URE A U Portland, Oregon 97204-1926
Information: 503-823-7404
FROM FOREST TO FAUCET www.portlandoregon.gov/water

August 10, 2018

Attention: Tim Jannsen Via email: tjannsen@sunrisewater.com
Sunrise Water Authority
10602 SE 129" Ave.

Happy Valley, OR 97086

Dear Mr. Jannsen,

As we discussed at our meeting July 31, 2018, the Willamette National Cemetery at tax lot C228212
(west of SE Lucille at 132™ Street) is within the Portland Water Bureau’s (PWB) service district. Currently
the PWB does not have water mains in the area, nor do we plan on installing mains in this area.

Acknowledging Sunrise Water Authority does have adequate water mains to supply the requested
irrigation service, PWB will review whether there should be a modification of water service authority on

SE 132™ Ave. from SE Lucille Street to SE Clatsop Street.

This letter is provided to recommend Sunrise Water District provide service installation, maintenance,
and billing of a large irrigation service for the project underway at the Willamette National Cemetery.
PWB will actively work to an agreeable resolution between Sunrise Water Authority and PWB.

Sincerely,

30 f#@w

Ben Kersens

503.823.3805; Ben.Kersens@portlandoregon.gov
Engineering Associate

Portland Water Bureau
Engineering/Development Review

1900 SW 4™ Ave, Suite 4800

Portland, OR 97201

cc: Erin Mick, Mari Moore, Nick Drury: nick.drury@kiewit.com; Allen.Drebi:
allen.drebi@kiewit.com; Newstead, Robert: Robert.Newstead @va.gov

To help ensure equal access to City programs, services, and activities, the City of Portland will provide translation, reasonably modify policles/
procedures and provide auxiliary alds/services/alternative formats to persons with disabilities. For accommodations, translations and
interpretations, complaints, and additional information, contact 503-823-7404, use City TTY 503-823-6868, or use Oregon Relay Service: 711.



SUNRISE WATER AUTHORITY

Agenda Item — 2.3

REGULAR BOARD MEETING

August 22, 2018

SUBJECT Representatives to NCCWC & CRWSC Boards
BOARD ACTION The Board is requested to nominate and vote on representatives to serve on
REQUESTED the NCCWC and CRWSC Boards respectively.

EFFECTIVE DATE

Fiscal year 2018-19

PRINCIPAL STAFF
PERSON

DOCUMENTS
ATTACHED

BACKGROUND

ANALYSIS

Aungust 22, 2018

Cindy Wolff, Administrative Assistant

None — see item 4.1 for meeting schedules and assignments
Summary

At the July meeting, the Board elected officers (Chair, Vice Chair and
Secretary) but chose to re-visit the discussion of liaison assignments when
the current vacancies on the Board have been filled.

As part of the discussion of liaison assignments, the Board has also
generally handled electing Sunrise representatives to the NCCWC and
CRWSC Boards. However, representatives are needed for each Board’s
next regular meeting (in September for both Boards). While traditionally, in
times like these, the Board might opt to continue sending the same
representatives, a vacancy was created on the Boards due to Ron Blake’s
resignation. Unfortunately, for those reasons, we should not postpone the
election of representatives until liaison assighments are discussed.

The current representatives to the NCCWC Board are: Ernie Platt and
Kevin Bailey, with Eric Hofeld as the alternate. The resignation of Ron
Blake has created a vacancy to the regular third seat. The new Agreement
for the NCCWC will modify Sunrise’s representation on its Board from
three to two members once the Ordinance takes effect (30 days after our
meeting in September). The first NCCWC Board meeting is scheduled for
September. The Ordinance(s) for the new Agreement will not yet be in
effect. The Board should continue to select three representatives but one
should agree to serve only temporarily until the Ordinance(s) take effect and
then as the alternate after the end of October.

The current representatives to the CRWSC Board are: Chris Hawes and

Ernie Platt, with Eric Hofeld as the alternate. A vacancy has been created
by the resignation of Ron Blake. Sunrise’s representation to the CRWSC
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Board includes three members and an alternate.
Recall, the representatives to the CRWSC and NCCWC Boards participate
in meetings by discussion and vote, and therefore must be appointed to

those Boards by vote of the Sunrise Board.

OPTIONS None.

Augnst 22, 2018 Agenda Item 2.3 Page 2 of 2



SUNRISE WATER AUTHORITY

Agenda Item — 3.1

REGULAR BOARD MEETING

August 22, 2018

SUBJECT Manager’s Update
BOARD ACTION For Informational & Discussion Purposes Only
REQUESTED

PRINCIPAL STAFF

DOCUMENTS
ATTACHED

RESERVOIR 11
UPDATE

STAFF TRAINING

SUNRISE PICNIC

EMPLOYEE OF YEAR

Aungust 22, 2018

Wade Hathhorn, General Manager
None

Summary

A lot of dirt has been moved, nearly 30,000 yards have been disposed or
stockpiled. The contractor has been working on top of the excavation but
has moved operations down into the excavation. This should help reduce
the noise and disruption neighbors were experiencing along SE 147th.
Rock removal will begin later this month. There was a minor accident
during the final removal of pavement along SE 147", A dump truck was
left on its own while being filled with asphalt. The emergency brake failed
and the truck rolled down SE 147™ into the side yard of the home at the
entrance along SE Verlie. There was minor property damage and no
injuries. The contractor shut the work down for 48 hours to conduct a
thorough safety review. One employee of the excavation subcontractor
was placed on probation and measures were taken to block off SE 147"
from any future truck traffic. Safety barricades were also placed along the
property line of the home at the entrance.

Corona Consulting just completed an assessment of employee engagement
and we will be getting results later this month. They will also start the 360-
degree reviews on all the managers (including the GM) in September.
Members of the Board may be contacted by representatives from the
consulting group for input.

The annual summer Sunrise picnic will be held August 30. The Board
members and their spouses (or significant other) are invited. The location is
Sah-Hah-Lee Golf Course starting at 4:30 pm.

This year I selected two staff person(s). The first is Sarah Long. Sarahis a
Customer Service Representative and has made great personal growth. She
simply continues to exceed expectations. The other person is Chris
Kwiatkowski. Chris is a Water Distribution Operator III.  Chris passed
his level III certificate and took on a new role as a construction inspector
(technical specialist), while continuing to serve as a member of the field
staff. Kudos to both!
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HOLIDAY BOARD
MEETING SCHEDULE

HAPPY VALLEY
FEES/CHARGES FOR
RESERVOIR 11

DRAFT OVER AND
UNDER-BILLING
PoLICcy

Aungust 22, 2018

It’s that time of year again! Yes, the holidays are a few months away but we
look to manage meeting schedules around Thanksgiving and Christmas.
The fourth Wednesday in November is the 28®. Thanksgiving is the week
before. So, November 28" looks fine, only the packet delivery will be
affected. Then in December, the fourth Wednesday is the day after
Christmas. Staff proposes to change the regular meeting date in December

to the 19®,

At our last meeting the Board asked for a summary of the fees/charges
applied by the City of Happy Valley for the Reservoir 11 project. Here’s a

summary:

Date
3/24/2017
8/3/2017
9/25/2017
9/25/2017
9/25/2017
12/4/2017
2/1/2018
2/1/2018
3/14/2018
4/20/2018
4/23/2018
6/18/2018
8/14/2018
8/14/2018
Subtotal

Total

Amount
$500.00
$1,000.00
$500.00
$500.00
$8,809.00
$2,500.00
$500.00
$5,000.00
$56.00
$67,690.00
$10,247.50
$300.00
$33,442.51
$3,000.00
$134,045.01
$21,409.34
$155,454.35

Description

Planning Pre App Fee

Design Review - partition application
Property Line Adj.

Landscape deposit

Planning design review

Land Use Hearing Deposit

ESC Plan Review & inspection
Construction Plan Deposit
Hearing Notice Fee

Construction permit fees
Stockpile permit (SE Armstrong)
Tree Removal Permit

Building Permit

Metro Excise Tax Building Permit

Est. Lost Interest on Retainage

From time to time, staff faces billing issues related to over and under-
billing. Yet, there is no specific policy as to the process or procedures,
particularly how long in arrears is approved for either correction. Staff is
looking for input in anticipation of bringing forth a draft policy on this
matter. In particular, staff is looking for the Board to set the extent of the
period of time for which to allow such corrections once a billing error is
discovered. For example, let’s assume the reading on a water meter was bad
on several periods over the past two yeats. Should staff collect/reimburse
the corrected amount over this entire period? What’s the appropriate
period to amend back charges? One year? Two years? And is it the same
for over-billing and under-billing?

Agenda Item 3.1
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Agenda Item — 3.2
SUNRISE WATER AUTHORITY

REGULAR BOARD MEETING
August 22, 2018

SUBJECT Engineering & Construction Reports
BOARD ACTION For Informational Purposes Only
REQUESTED

PRINCIPAL STAFF Tim Jannsen, Engineering Manager

PERSON

DOCUMENTS Subdivisions Under Construction

ATTACHED Project Management Report

Capital Improvement Projects Map

Summary
Subdivisions Under Construction - Not Yet Approved For Meter Purchases

Name of Subdivision and Projects Number of Lots

CREEKSIDE TERRACE SUNNYSIDE RD EAST OF 162N° AVE 25
HIDDEN FALLS PH. 3 EAST OF 152"° DR & SOUTH OF SUNNYSIDE RD 102
JACKSON HILLS PH. 4 EAST OF 145™ AVE & SOUTH OF CLATSOP ST 58
MOUNTAIN GATE PH. 2 129™ AVE & MOUNTAIN GATE RD 13
PLEASANT VALLEY VILLAGES PH. 1 & 2 172N° AVE SOUTH OF TROGE RD 131
SCOUTERS MOUNTAIN EAST OF 145™ AVE & NORTH OF MONNER RD 214
SHADOW MOUNTAIN PH. 2 HIGHWAY 224 SOUTH OF ECKERT LN 18

Total Lots 561

Proposed Subdivisions - Not Yet Under Construction

Name of Subdivision and Projects Number of Lots

ALTAMONT PH. 8 EAST OF JOHNSON CREEK BLVD 32
CROSSROADS 172N° AVE NORTH OF VOGEL RD 68
DEER RIDGE EAST OF 132N° AVE & NORTH OF HUBBARD RD 9

FOX HAVEN ESTATES RIDGECREST RD EAST OF 132" AVE 19
FOXWOOD SUNNYSIDE RD EAST OF 162"° AVE 29
JACKSON HILLS PH. 5 EAST OF 145™ AVE & SOUTH OF CLATSOP ST 7

GATEWAY TO HAPPY VALLEY KING RD & MT SCOTT BLVD 20
PLEASANT VALLEY VILLAGES PH. 3 162"° AVE NORTH OF SUNNYSIDE ROAD 213
QUAIL HILL 172N° AVE SOUTH OF CREEKSTONE LN 22
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SCOTT CREEK LANE PARTITION WEST OF 129™ AVE & SOUTH OF WILLIAM OTTY 3
RD

STELLA HEIGHTS 172"° AVE SOUTH OF HEMRICH RD 50

Total Lots 472

Subdivisions With Buildable Lots - Approved For Meter Purchases
Number of Lots

Name of Subdivision and Projects Remaining
ALDER RIDGE RIDGECREST RD EAST OF 132"° AVE 4
ALTA VILLA 145™ AVE & CLATSOP ST 6
ALTAMONT NORTH OF IDLEMAN RD & EAST OF 92"° AVE 12
APPLEWOOD TERRACE RIDGECREST RD WEST OF 145™ AVE 1
ASHLEE MEADOWS PUD 139™ AVE SOUTH OF SS RD 1
AUTUMN MIST KING RD & REGINA CT 2
BELLA CASA 162"° NORTH OF MISTY DR 21
BLUE HERON POINTE PH. 1,2, &3  145™ AVE & RIDGECREST RD 12
BRAEMARK ESTATES 118™ AVE & SSRD 5
CALLAHAN VISTA SE RIDGECREST RD 3
CASTLEWOOD PH.2 & 3 130™ AVE NORTH OF SS RD 1
CAVALIER COURT 1315T AVE & ALMOND CT 4
CEDAR CREEK ESTATES SCOTT CREEK LN 3
CHRISTILLA VALLEY EAST OF 145™ AVE & SOUTH OF CLATSOP ST 9
CREEKSTONE ESTATES WILLIAM OTTY & VALLEY VIEW 3
EAGLE LANDING R-7 STEVENS RD & MONTEREY AVE 5
EMERALD VALLEY RIDGECREST RD & 147™ AVE 2
EMMERT HEIGHTS 92NP AVE & HINKLEY AVE 6
EMMERT RIDGEVIEW 122"° AVE & HUBBARD RD 1
ESMERALDA ALDRIDGE RD & 147™ AVE 6
ESTATES AT MEADOWS GATE MOUNTAIN GATE RD 1
FOX GLEN 169™ AVE SOUTH OF SUNNYSIDE RD 25
GRAND VIEW MEADOWS 172"° AVE NORTH OF HEMRICH RD 62
HAGGART PARTITION RIDGECREST EAST OF MT SCOTT BLVD 1
HIGHLANDER ESTATES NORTH OF RIDGECREST RD 2
HIGHLAND MIST NORTH OF RIDGECREST RD 5
HOWARD ESTATES 132N° AVE NORTH OF HUBBARD RD 24
JACKSON HILLSPH. 1 & 2 145™ AVE & RIDGCREST RD 17
J B MEADOWS 118™ AVE & SUMMERS LN 5
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JOHNATHAN SUMMERS ESTATES 118™ AVE & SUMMERS LN 3
KASAB PARTITION 147™ AVE SOUTH OF MONNER RD 1
KINGS LANDING 132" AVE & KING RD 10
LIBERTY VIEW 122"° AVE & MOUNTAIN GATE RD 3
MADELYN HEIGHTS CALLAHAN RD & RIDGECREST RD 3
MADRONA ECKERT LN 2
MARTIN'S VIEW ESTATES 232"° AVE SOUTH OF HWY 212 2
MITCHELL PARK 129™ AVE SOUTH OF KING RD 2
MOLLY MARIE 139™ AVE SOUTH OF SS RD 1
NORMANDY GARDENS 132"P AVE SOUTH OF SS RD 1
NORTHERN HEIGHTS PH. 1 & 2 145™ AVE NORTH OF RIDGECREST RD 10
NORTHPOINT 132"° AVE & CALLAHAN RD 4
NORTHVIEW PH. 1 & 2 147™ AVE & ALTA VISTA DR 3
OVERLOOK 119™ AVE & SUMMERS LN 5
PARKSIDE PH. 2, 3, & 4 SOUTH OF RIDGECREST RD 8
PINE VIEW MEADOWS 172"° AVE NORTH OF HEMRICH RD 0
PIONEER HIGHLANDS EAST OF 145™ AVE & NORTH OF MONNER RD 38
PONTE CINO PH. 2 132" AVE SOUTH OF SS RD 29
REANNA RIDGE 127™ AVE & MATHER RD 2
RED ROSE VALLEY PH. 1 & 2 MOUNTAIN GATE RD 11
RIM ACRES MATHER RD & CRANBERRY LP 3
ROLLING ACRES 147™ AVE NORTH OF SS RD 15
ROSS PARTITION MOUNTAIN GATE RD 12
ROTH PLACE 132"° AVE SOUTH OF RIDGECREST RD 1
RUSTLING RIDGE 119™ AVE & ECHO VALLEY DR 13
SARAH KNOLL MOUNTAIN GATE RD 1
SCOUTERS MEADOW 172"° AVE SOUTH OF HEMRICH RD 22
SHADOW RIDGE 147™ AVE NORTH OF SS RD 4
SIRI HILLS SOUTH OF HWY 212 & EAST OF HWY 224 11
SOUTHERN RIDGE PH. 2 147™ AVE NORTH OF SS RD 6
SPENCER VIEW ESTATES WEST OF 147™ AVE & SOUTH OF ALDRIDGE RD 2
STILLWATER ESTATES SNOW FIRE DR & MOUNTAIN GATE RD 5
STONE BRIDGE SCOTT CREEK LN & COUGAR WY 1
STONE RIDGE SUMMIT MOUNTAIN GATE RD EAST OF SE 129™ AVE 3
SUNRISE HEIGHTS PH. 2 147™ AVE NORTH OF SS RD 16
SUNRISE MOUNTAIN VIEW EAST OF 152"° AVE NORTH OF SS RD 2
Augnst 22, 2018 Agenda Item 3.2 Page 3 of 4




SUNSHINE RIDGE (SOUTHERN RIDGE PH. 1) NORTH OF SS RD WEST OF 147™ AVE 10
TARALON 157™ AVE TO 162"° AVE SOUTH OF SS RD 4
THE FALLS AT HAPPY VALLEY 132"° AVE & CLATSOP ST 12
THE RESERVE PH. 1 & 2 SOUTH OF MOUNTAIN GATE RD 5
TRICKLE CREEK 132NP AVE SOUTH OF SSRD 3
VALEMONT PARTITION EAST OF 132N° AVE & NORTH OF RIDGECREST RD 3
VALLEY CREST MOUNTAIN GATE RD & 129™ AVE 8
VALLEY PARK ESTATES WILLIAM OTTY RD 1
VALLEY VIEW ESTATESPH.1 & 2 NORTH OF SS RD 10
VINEYARD RIDGE PH. 2 122"° AVE & HUBBARD RD 1
VISTA HEIGHTS 147™ AVE NORTH OF SSRD 3
VOLARE (EAGLE LANDING TOWNHOMES PH. 2) CAUSEY AVE EAST OF STEVENS RD 26
WILLINGHAM HEIGHTS MATHER RD 1
WOODLAND HEIGHTS 132" AVE NORTH OF SS RD 1
WYATT'S PARK EAST OF 142"° AVE & NORTH OF WENZEL DR 4
Total Lots (as of June 30, 2018) 596
Total Lots (as of May 31, 2018) 609
Total Lots (as of April 30, 2018) 621
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SUNRISE PROJECT MANAGEMENT REPORT - FY 2018-19

FY 2018-19 FY 2018-19 Total
Budgeted Costs Costs Percent FY 2018-19 FY 2019-20
Name & Description Costs To Date To Date Phase Complete 0] N D J F QL Q2 Q3 Q4
Abandon Reservoir 2 0 $ 3,768 |Planning 100%
Demolish undersized and corroded reservoir. (Not in budget) Design 100%
Bid 100%
Construction 95%
Relocate Main at Carver Light 80,000 $ 988 |Planning 100%
Re-route main that will be affected by storm Design 0%
improvements at HWY 224 and Carver Bridge Bid 0%
Construction 0%
18" Cross on 172nd 20,000 $ 16,695 |Planning 100%
Install a cross and valves at new major Design 100%
intersection on SE 172nd in coordination with Bid 100%
new Pleasant Valley Villages subdivision Construction 100%
Abandon 6" Cast Iron Main on SE 172nd 0 $ 116 |Planning 100%
Abandon 2800 feet of 50+ year old cast iron (Not in budget) Design 100%
and relocate services to 18" main Bid 50%
Construction 0%
Reservoir 11 ($8.2M) $ 5,981,000 $ 459,529 $ 1,802,385 |Planning 100%
Design and construct 3 MG concrete wire Design 100%
wrapped cylindrical tank off SE 147th Bid 100%
Construction 5% Thru Aug 2019
10" Cast Iron Replacement $ 390,000 $ 17,488 |Planning 100%
Boy Scout Mt. Lodge Road ($440K) Design 95%
Replace 1,700 ft of 10" cast iron with 12" ductile Bid 0%
iron to Reservoir 4 Construction 0%
Pump Station 15 Standby Generator ($300k) $ 275,000 $ 1,650 |Planning 100%
Install a natural gas generator at the primary Design 100%
pumping to provide emergency back-up power Bid 100%
Construction 25%
Gramor Well Rehabilitation 100,000 $ - Planning 50%
Rehab existing well - scour casing, replace Design 0%
pump, motor, variable speed drive and add a Bid 0%
pneumatic tank for pressure equalization Construction 0%
Close out
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SUNRISE PROJECT MANAGEMENT REPORT - FY 2018-19

FY 2018-19 FY 2018-19 Total
Budgeted Costs Percent FY 2018-19 FY 2019-20
Name & Description Costs To Date Phase Complete Q2 Q3 Q4
Sunnycreek Subdivision Waterline Replacement 450,000 $ 49,997 |Planning 100%
Replace 3,200 ft of corroded 6" ductile iron Design 100%
main with new 6" Class 52 ductile iron main Bid 0%
Construction 0%
CRW 152nd Reservoir ($4.5M) 1,500,000 $ 1,500,000 |Planning 100%
Partner to CRW Design and Construction Design 100%
6 MG Concrete Wire Wrapped Tank Bid 100%
Construction 10% Thru Aug 2019
Sunridge Pneumatic Pressure Zone Rehab 75,000 $ - Planning 0%
Replace pneumatic system and add back-up Design 0%
power; equipment purchase by Surnise Bid 0%
Construction 0%
Total for Water System Improvements $ 10,851,000 $ 3,393,136
Abandon 8" Cast Iron Main on SE 122nd/129th 100,000 $ 199,191
Total 100,000 $ 199,191
Roof on Well 5 $ 1,785
Roof on Well 6 $ 7,975
Remodel well 2E $ -
Total for Buildings 0 $ 9,760 Maintenance
Reservoir property 1,000,000 $ 875
Admin & Operations building ($3.3M) 340,000 $ 80,922
Landscaping improvements $ - Maintenance
Total for Land 1,340,000 $ 81,797
Overall Total 12,291,000 3,683,883
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SUNRISE WATER AUTHORITY

Agenda Item — 3.3

REGULAR BOARD MEETING

August 22, 2018

SUBJECT Operational Reports
BOARD ACTION For Informational Purposes Only
REQUESTED

EFFECTIVE DATE

Through July 2018

PRINCIPAL STAFF
PERSON

DOCUMENTS
ATTACHED

BACKGROUND

OPTIONS

STAFF

RECOMMENDATION

Aungust 22, 2018

Tim Jannsen, Engineering Manager

SWA Meter Installations

SWA Customer Accounts

SWA Meter Installations Twelve Month Running Total

SWA Comparison of Cumulative Projected & Actual SDCs for Fiscal Year

Water Pumped to SWA

Twelve Month Running Total of Water Pumped to SWA

SWA Comparison of Cumulative Projected and Actual Water Billings for
Fiscal Year

SWA Unaccounted For Water Twelve Month Running Average

Summary

The following graphs are presented to the Board each month for
informational purposes.

None.

None.
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Twelve Month Running Total of Water Pumped to SWA
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Thousands of Dollars

SWA Comparison of Cumulative Projected and Actual Water
Billings for '18-'19 Fiscal Year
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Uncaccounted for Water
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Twelve Month Running Average
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Agenda Item — 4.1
SUNRISE WATER AUTHORITY

REGULAR BOARD MEETING

August 22, 2018

SUBJECT Board Calendar
EFFECTIVE DATE September 2018
PRINCIPAL STAFF Cindy Wolff, Administrative Assistant
PERSON
Summary
Th . - -
Auug 30 4:30 - 6:30pm sunrise Appreciation Picnic Sah-Hah-Lee Golf Course
Tue . .
Sep 4 7 - 8pm Happy Valley City Council
Wed .
Sep 5 3 - 5pm CRBC - Executive
Mon . .
Sep 10 11:45am - 1:15pm M. Clackamas Chamber Public Policy
T .
Sfp . 7 - 8pm Boring Water
Th
SELE, 13 6 - 8pm CRW
Mon .
Sep 17 4 - 5pm CRWSC Meeting (@ CRW
Tue .
Sep 18 & — 8pm Oak Lodge Water Services
7 —8pm Happy Valley City Council
Th
Sep 20 6 — 8:30pm CRBC
Wed .
Sep 26 6 — 8:30pm SWA Board Meeting
6 — 8pm SFWB

Th
SELF‘] - 5:30 - 7pm NCCWC 4
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Liaison Assignments & Meetings Schedule

Agency Meeting Date & Time Liaison(s)
NCCwWC 4t Thursday quarterly Platt, Bailey

(Apr, June, Sept, Jan) Alternate: Hofeld

5:30 p.m.
CRWSC 2"d Monday quarterly (Mar, | VACANT, Hawes, Platt

June, Sept, Dec)
4:00 p.m.

Alternate: Hofeld

Oak Lodge Water 34 Tuesday each month Hofeld
Services 6:00 p.m. Alternate: Platt
CRW 2"d Thursday each month Tempchin
6:00 p.m. Alternate: Hawes
Boring Water District | 2" Tuesday of each month | Hawes
7:00 p.m.
City of Happy Valley | 1t & 3 Tuesday each Bailey

month
Work session: 6:00 p.m.
Open session: 7:00 p.m.

Alternate: Hawes

Clackamas River Basin
Council

Exec Council: 15t
Wednesday each month
3:00 p.m.-5:00 p.m.
Regular Meeting: 3"
Thursday of each month;
6:00p.m. — 8:30p.m.

VACANT
Alternate to regular meeting:
Hawes

Regional Water
Providers Consortium
Board

1t Wednesday of
February, June & October
6:30 p.m.

Platt
Alternate: Bailey

Clackamas County
Coordinating
Committee (C4)

18t Thursday each month
6:45-8:30 p.m.

Kim Anderson (monitoring
agendas)

North Clackamas
Chamber of Commerce

1t Monday each month
11:45 AM-1:15 p.m.

Platt; Anderson

Sunnyside United
Neighbors (SUN) CPO

15t Monday in February,
June & October 7:00 p.m.

Hofeld

South Fork Water
Board

4t Wednesday each
month 6:00 p.m.

Platt (monitoring agendas)

Aungust 22, 2018

Agenda Item 4.1
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SUNRISE WATER AUTHORITY

Agenda Item — 5.1

LOCAL CONTRACT REVIEW BOARD

August 22, 2018

SUBJECT Exempt Procurement of Meters and Related Equipment
BOARD ACTION Adopt Resolution 2018-08 authorizing a class-specific exemption from
REQUESTED competitive bidding for the procurement of water meters and related
meter reading equipment

PRINCIPAL STAFF

DOCUMENTS
ATTACHED

BACKGROUND

Aungust 22, 2018

Wade Hathhorn, General Manager

Copy of Procurement Rule 110-012(f)(2) Public Contract Exceptions and
Exemptions

Resolution 2018-08 Amending Procurement Rule 110-012(f) to add an
Exemption for the Purchase of Water Meters and Related Equipment from
Competitive Bidding

Summary

Over the years, Sunrise has deployed a variety of water meter types and
manufacturers. Accuracy and durability often led the decision regarding a
particular brand or model. Today, technology also plays a very important
role. Since 2005, Sunrise has been making significant investments in
automated (digital recording) meters and related meter reading (radio)
equipment. Because of market competition, most meters today cost nearly
the same, even though there are significant differences in performance,
durability and integration within a select technology platform.

But because of the sheer number of units, upgrades or changes among the
meter inventory can be very costly. Hence, preserving capability, especially
within a select technologic platform is very important. Sunrise was an eatly
adopter of Itron® based automation. Now, just about every well-known
meter manufacturer has its own version of automation, while Itron® has
attempted to set itself aside as a platform that can be integrated with a wide
variety of meter types and manufacturers.

The procurement rules adopted by Sunrise allow for certain class-specific
purchases to be exempt from regular competitive bidding - see attached
Rule 110-012(f). Because water meters are such an important and integral
part of the principal business operations of the agency, staff is requesting
the Board amend our existing procurement rules to include the purchase of
water meters as a separate class-specific procurement exempt from
competitive solicitation. Of the items currently exempt under this rule, item
(2) 1s most closely related but fails to specifically cover the actual equipment
being requested.

Agenda Item 5.1 Page 1 of 4



ANALYSIS (Findings) The request to exempt water meters and related meter reading
equipment from competitive bidding is deemed justified based on a need to
preserve compatibility with existing equipment and hardware, and a need
for flexibility in selecting equipment (beyond price) that is critical to the
operation and business function of the agency.

OPTIONS Deny the class-specific exemption, as requested.
STAFF Adopt Resolution 2018-08 authorizing a class-specific exemption from
RECOMMENDATION competitive bidding for the procurement of water meters and related meter

reading equipment

ATTACHMENT Rule 110-012(f)(2) Public Contract Exceptions and Exemptions

Unless exempted by the Public Contracting Code, these Rules, or by the
Board, all public contracts issued by Sunrise shall be based on competitive
solicitation process. The following public contracts are exempt from the
competitive solicitation process:

f. Special Procurements — Special procurements may be class special
procurements or contract-specific special procurements. For contract
specific procurements, Sunrise shall follow the exemption procedures
authorized by the Public Contracting Code. Below is a list of class
special procurements that are exempt from competitive bidding under
these rules:

2. Distribution and Treatment related Equipment Repair,
Maintenance and Overhaul ;

For each of the above class-special procurements, based on findings
submitted by the PCO, the Board finds that the awarding of these contracts
is unlikely to encourage favoritism or to substantially diminish competition
in the awarding of public contracts and further is reasonably expected to
result in substantial cost savings to Sunrise and the public or otherwise
substantially promotes the public interest in a manner that could not
practically be realized through the procedures described in the Public
Contracting Code.

(Extra stuff) Over the years, Sunrise has deployed a variety of types (and manufacturers) of water
meters. Going back to 2005, the agency made a significant investment in a pilot study involving
2,500 automated meters (with radios and central collectors, also known as a fixed area network).
That technology was centered on the use of Itron® endpoints (i.e. radios), coupled with Amco
meters. That system had a number of operational problems and in 2012 Itron® agreed to replace
that system with newer automated “drive-by” technology. In addition, there were significant issues
with the Amco meters, both in terms of reliability and accuracy (especially at low flows).

Hence, 10-years ago, a decision was made to move to Neptune meters — a product with known
reliability and readily available from a local distributor. Deployment of the Itron® system also
expanded as automated meter reading was pushed into new subdivisions or cluster development
where that technology has proven very successful. Unfortunately, we began to experience reading
issues with some of the newer Neptune meters - they would randomly skip 100 units at a time,
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causing significant billing errors. Neptune also developed its own radio (automated) system and
stopped directly supporting Itron®.

More recently, staff has moved to using Badger meters. Badger meters have a proven record of
performance and are fully integrated with the Itron® system. Such selection by staff has in effect
removed meter purchases from competitive bidding. There is no advantage to simply procuring
meters and related reading equipment based solely on price. All established meters cost around $100
for a standard 3/4” x 5/8” residential unit. Thus, consistency in inventory is important for reading,
maintenance and repair. The request to formally exempt meter (and related reading equipment)
from competitive bidding formally adopts practice into policy.
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SUNRISE WATER

RESOLUTION 2018-08

A RESOLUTION OF THE SUNRISE WATER AUTHORITY LOCAL CONTRACT
REVIEW BOARD TO AMEND PROCUREMENT RULE 110-012(f) TO ADD AN
EXEMPTION FOR THE PURCHASE OF WATER METERS AND RELATED
EQUIPMENT FROM COMPETITVE BIDDING

WHEREAS, the Local Contract Review Board for the Sunrise Water Authority adopted public
procurement rules (i.e. “rules”) in Resolution 2015-11;

WHEREAS, those rules also establish a class of Special Procurements that are exempt from
competitive bidding in Rule 110-012(f);

WHEREAS, many factors other than price alone are important determinants in properly selecting
water meters and related equipment; and

WHEREAS, the agency desires flexibility in procuring equipment that serves a critical role in the
proper execution of its primary business function.

NOW, THEREFORE, BE IT RESOLVED the Local Contract Review Board for the
Sunrise Water Authority hereby amends Procurement Rule 110-012(f) to add the purchase of water
meters and related equipment to the class of Special Procurements exempt from competitive bidding
based on the following findings:

“The request to exempt water meters and related meter reading equipment from competitive
bidding is deemed justified based on a need to preserve compatibility with existing equipment and
hardware, and a need for flexibility in selecting equipment (beyond price alone) that is critical to the
operation and business function of the agency.”

Resolution 2018-08 was so moved and adopted on this 22nd day of August, 2018 by the
following vote:
Ayes Nays

SUNRISE WATER AUTHORITY

Ernie Platt, Chair

Eric Hofeld, Secretary
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SUNRISE WATER AUTHORITY

Agenda Item — 5.2

LOCAL CONTRACT REVIEW BOARD

August 22, 2018

SUBJECT Exempt Procurement of Bank and Payment Services from Competitive
Bidding
BOARD ACTION Acting as Local Contract Review Board designate the procurement of
REQUESTED Bank and Payment Services as a Personal Service contract and exempt
from competitive bidding

PRINCIPAL STAFF
DOCUMENTS

ATTACHED

BACKGROUND

ANALYSIS

OPTIONS

STAFF
RECOMMENDATION

ATTACHMENT

Aungust 22, 2018

Wade Hathhorn, General Manager
Copy of Procurement Rule 130-010(b) Personal Service Contracts
Summary

The procurement rules (“rules”) adopted by Sunrise exempt Personal Service
contracts from regular competitive bidding. Rule 130-010 titled
“Professional and Personal Service Contracts” states: “Personal service,
including professional service contracts, are exempt from competitive
bidding.” This allows for a variety of services to be selected on factors other
than price alone. The rule goes on to allow the Board to set its own list of
services to be designated as Personal Services.

Bank and payment services are each a type of service that is typically selected
not on price alone but also on other factors such as branch proximity, online
or account features, lockbox fees, account fees, functionality within billing
software, etc. In the existing rules, bank and payment services are not
formally exempt from regular competitive bidding. But the Board (acting as
Local Contract Review Board) has the authority to designate a particular
service as a “Personal Service” and thus exempt from competitive bidding, as
prescribed in Rule 130-010(b). This is a simple request to formally designate
Bank and Payment Services as a Personal Service by rule.

Deny the request to designate the procurement of Banking Services as a
Personal Service contract.

Acting as Local Contract Review Board designate the procurement of Bank
and Payment Services as a Personal Service Contract and exempt from
competitive bidding

Rule 130-010 Professional and Personal Service Contracts and
Insurance Agent of Record Contracts

130-010(b) The following are Personal Service Contracts

Agenda Item 5.2 Page 1 of 2



Aungust 22, 2018

1.

Any contract for services, other than professional services, that requires
the contractor to exercise judgment on behalf of Sunrise or a service

(that) has been designated by the Board as a personal services contract
pursuant to ORS 279A.055.

For Personal Service contracts that do not qualify as professional service
contracts, Sunrise shall us a documents and structured procurement
process for which price may not be the primary consideration. Sunrise
will consider these rules when procuring personal services.
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Agenda Item 5.3
SUNRISE WATER AUTHORITY

LOCAL CONTRACT REVIEW BOARD
August 22, 2018

SUBJECT General Manager’s Spending Authority
BOARD ACTION Adopt Resolution 2018-09 Amending Resolution 2015-11 to Restate
REQUESTED General Manager’s Spending Authority
EFFECTIVE DATE August 23, 2018

PRINCIPAL STAFF Wade Hathhorn, General Manager

PERSON(S) Denise Bergstrom, Finance Director

DOCUMENTS Excerpt from Resolution 2015-11 (August 2015)

ATTACHED

Resolution 2018-09 Amending Resolution 2015-11 to Restate General
Manager’s Spending Authority

Summary

BACKGROUND The Board authorizes expenditures through its annual budgeting process,
covering: (i) personnel, (if) material and services, and (iii) capital. In 2015,
the Board adopted procurement rules under a template created by
Clackamas River Water (CRW). These rules, as authorized through Sunrise’s
own Local Contract Review Board, generally follow the State’s model rules
for competitive bidding:

1. Small: exempt under $10,000 (direct purchase).
Intermediate: obtain at least (3) quotes for goods
and services up to $150,000 and public improvement
(construction) up to $100,000.

3. Competitive Sealed Bids: for all other procurements.

The latter typically requires formal public notice, bid closing, and award
procedures.

ANALYSIS In adopting these procurement rules, the Board also set a $50,000 spending
limit for the General Manager (see attached). Unfortunately, there were no
exceptions for recurring purchases or other expenditures already approved
through the agency’s budget or related Board action. Thus, any expenditure
over $50,000 currently requires separate Board approval, otherwise a
technical violation of the rules is created. Staff attempts to identify a list of
recurring expenses that are approved separately by the Board but other
expenditures approved in the budget remain subject to this restriction. For
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OPTIONS

STAFF
RECOMMENDATION

ATTACHMENT

Aungust 22, 2018

example, if the Board authorizes up to 250 meter replacements in the
budget (at a cost of $100,000) and staff procures those meter replacements
under the approved procurement rules, the General Manager would
technically either have to ask for approval prior to the procurement or be in
violation of his spending authority. Similar issues arise if staff purchases
multiple vehicles and other major equipment.

So, what is the purpose of the General Manager’s spending authority and
more importantly what goods or services within budgeted resources does
the Board actually want to approve prior to purchase? Every truck? Every
250 meters? It’s important to remember here, the General Manager is not
looking for “unbridled” spending authority, rather ways to improve the
procurement and oversight process.

Take no action or consider options for fixing this problem. One way is to
simply remove the General Manager’s spending authority, while preserving
the procurement limits as adopted. There are separate controls in place to
prevent unauthorized use of funds. But short of eliminating this control,
another means might be to set a limit, say $50,000, but allow for exceptions
for recurring purchases or other expenditures (including capital projects)
already approved in the agency’s budget or authorized under separate Board
action. And if you choose to consider other limits, logical limits values
might be $10,000 or $150,000, as aligned with the procurement rules.

Adopt Resolution 2018-09 amending Resolution 2015-11 to restate the
General Manager’s spending authority at $50,000 while allowing for
exceptions to that limit for recurring purchases or other expenditures given
Board approval by budget or other formal action.

From Resolution 2015-11 (August 2015)

6. The Board of Commissioners hereby grants the General Manager of
SWA the authority to execute and administer these Rules within the
limits of the General Manager’s contracting authority of Fifty Thousand
dollars ($50,000) per fiscal year for each goods and services contract and
each personal service contract and Seventy Five Thousand Dollars
($75,000) per fiscal year for each public improvement contract. Unless
authorized by statute, the General Manager shall not segregate contracts
to avoid the contract limitation stated herein.
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SUNRISE WATER

RESOLUTION 2018-09

A RESOLUTION OF THE SUNRISE WATER AUTHORITY LOCAL CONTRACT
REVIEW BOARD AMENDING RESOLUTION 2015-11 TO RESTATE THE GENERAL
MANAGER’S SPENDING AUTHORITY.

WHEREAS, the Local Contract Review Board for the Sunrise Water Authority adopted public
procurement rules (i.e. “rules”) in Resolution 2015-11;

WHEREAS, those rules also established a spending limit for the General Manager of Fifty
Thousand ($50,000) per fiscal year for each goods and services contract and each personal service
contract and Seventy-Five Thousand Dollars ($75,000) per fiscal year for each public improvement
contract;

WHEREAS, the established spending limits for the General Manager are not consistent with the
dollar limits set for good and service contracts or public improvement contracts elsewhere in the
rules;

WHEREAS, the established spending limits for the General Manager do not also allow for
exceptions for approving recurring expenditures or other expenditures that were prior approved by
the Board of Commissioners either through the annual Budget or other formal action; and

WHEREAS, staff desires to restate the General Manager’s spending authority to eliminate these
stated conflicts to improve the agency’s process and oversight for procurement.

NOW, THEREFORE, BE IT RESOLVED the Local Contract Review Board for the
Sunrise Water Authority hereby amends the spending authority for the General Manager as
prescribed in item 6 of Resolution 2015-11 as follows:

Replace in its entirety item 6 of Resolution 2015-11 with the following:

6. The discretionary spending of the General Manager for any goods, services or capital shall be
limited to $50,000 for such items or groups of items not already approved by the Board of
Commissioners through its annual budget or other formal action taken by the Board prior to actual
purchase. Such spending shall also be consistent with Sunrise’s procurement rules, as adopted by
Sunrise’s Local Contract Review Board. Spending by the General Manager beyond these limits shall
require separate approval of the Board of Commissioners, unless so exempted by emergency or
other exception allowed in Sunrise’s procurement rules.

Aungust 22, 2018 Agenda Item 5.3 Page 3 of 4



Resolution 2018-09 was so moved and adopted on this 22nd day of August, 2018 by the
following vote:

Ayes Nays

SUNRISE WATER AUTHORITY

Ernie Platt, Chair

Eric Hofeld, Secretary
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SUNRISE WATER AUTHORITY
REGULAR BOARD OF COMMISSIONERS MEETING HELD
WEDNESDAY, AUGUST 22, 2018, AT 6:00 PM

PRINTED NAME AGENCY OR CITIZEN | AGENDA | SPEAKING? POSITION ON

ITEM YES/NO ITEM

Yoyl Gornizk thk Wﬁﬂ wsb | No //

3 AN NE BNESTOW UVT 128 INTERN)EW | R REqURED |~

4,

5.

6.

g

Speakers are to address the Chairman, not each other or the audience, and are expected to conduct themselves in an appropriate
manner. The use of abusive or profane language shall not be allowed. No debate or argument between speakers and/or members of
the audience shall be permitted.
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