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MINUTES 

A regular meeting of the Sunrise Water Authority Board of Commissioners was held on Wednesday, 
December 19, 2018 at 6:00 p.m. at Sunrise Water Authority, 10602 SE 129th Avenue, Happy Valley, 
Oregon, 97086. 

Board Present: Ernie Platt, Chair; Chris Hawes, Vice Chair, Eric Hofeld, Secretary; Kevin Bailey; 
Wayne Barstow; Andy Coate; Gary Barth 
Board Absent: None 

Staff Present: Wade Hathhorn, General Manager; Tim Jannsen, Engineering Manager; Kim 
Anderson, Government Relations Manager; Denise Bergstrom, Finance Director 

Visitors Present: Paul Gornick, OLWSD Board; Sherry French, CRW Board 

CALL MEETING TO ORDER 
The meeting was called to order at 6:00 p.m. 

APPROVAL OF AGENDA 
A motion to approve the agenda was made by Hawes and seconded by Hofeld. Motion carried 
unanimously. 

PUBLIC COMMENT 
None. 

1. CONSENT AGENDA 
It was noted that in the Minutes of the November meeting there was discussion about staff 
beginning the process of writing a policy regarding the bonding of projects by public entities but 
that no date or timeline for proceeding with that process was identified. Hofeld asked if that should 
perhaps be noted as an item under future business. 

Hofeld also asked if staff had followed up with the auditors in relation to the previous discussion of 
establishing the proper process for handling loan issues in the next year. Staff indicated that 
working with the auditors in relation to the process this year will provide the answer for how it 
should be handled next year. 

A motion to approve the Consent Agenda consisting of the items listed below was made by Hofeld 
and seconded by Bailey. The motion carried unanimously. 

1.1 Approval of Minutes of November 28, 2018 
1.2 Approval of Intergovernmental License Agreement for Use of Real Property 
1.3 Acceptance of Water Mains and Related Facilities for Mountain Gate Phase 2 

Subdivision 
1.4 Acceptance of Water Mains and Related Facilities for Misty Drive Office Building 

Commercial Development 
2. DISCUSSION ITEMS 
2.1 Appointment Vacant Board Position (Zone 2) 
Platt noted that the Board has a vacancy for Zone 2 again due to an unforeseen employment 
opportunity that the recent appointee received. The Board had considered their options for filling 
the position at the previous meeting, with the consensus being to invite the other finalist, Gary 
Barth, back to visit with the Commissioners. This would give the other recently appointed 
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, 
Commissioners who were not a part of the earlier selection process an opportunity to meet him. 
Mr. Barth was introduced to the Board. 

Coate asked Barth to give an overview of his interactions with public officials. Barth discussed his 
career path, including his work for Clackamas County in various capacities, and his work as a 
volunteer on various boards. Coate followed up by asking why he was interested in serving on this 
board. Barth noted that he's formally retired from the County and has been consulting, but that he 
thinks that as a high energy person he needs to keep busy and that his particular skill set and 
experience could be put to good use here. 

Hofeld asked if he could foresee any conflicts between the SW A meeting schedule and his 
consulting schedule. Barth noted that he has been keeping his work hours in check and is not 
actively looking for any projects outside of the local area so does not anticipate any substantial 
problems in that regard. Barth was also asked about his familiarity with the service provision and 
operations of a water utility. Barth stated that he's not had a lot of experience with the 
infrastructure side of a water utility, but that he's very familiar with public budgeting process, 
administrative functions, and public service delivery. 

There was a discussion about the SWA capital budget and construction program and Sunrise's 
financial position to execute that program. Some time was spent explaining the constraints on 
growth and how elevations and growth plans will impact that program. 

Hawes commented that from his perspective an important characteristic for Board members is that 
they should understand the relationship between acting as an individual and as a member of the 
board. 

A motion to appoint Garth Barth as Commissioner for Zone 2 was made by Hofeld and seconded 
by Hawes. Motion carried unanimously. 

Platt administered the Oath of Office to Barth. 

2.2 Financial Statements - November 2018 
Bergstrom noted that the auditors still have the audit. Auditors in general are struggling due to a 
new requirement with other post-employment benefits, so audits for many agencies are coming in 
late this year, not just ours. She noted that we will have it next month, so that we can meet posting 
requirements. 

A motion to approve the financial reports as presented was made by Hofeld and seconded by 
Barstow. Motion carried unanimously. 

3. STAFF REPORTS 
3.1 Manager's Update 
Reservoir 11: Hathhom commented that there were no change orders throughout the entire earth 
work process. He noted that the pour for the fourth quarter of the floor is scheduled for Friday. 
He stated that the process has gone fairly well, with only a few disruptions and concerns from 
surrounding neighbors. Platt commented that once the floors are done, the wall pours will be able 
to continue throughout the winter. There was a short discussion about relations with the 
neighboring residents, difficulties and concerns that have arisen, and how staff has addressed those 
issues. 

Reservoir 12: Hathhorn and Platt discussed the issues that are being worked through to finalize the 
transaction, most of which are related to problems that were identified during the home inspection 
and how those are addressed in the lease back agreement. 

Hofeld asked if there were any protests to the bid award. Hathhom noted that there were not. 
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Armstrong Circle: Hathhorn stated that Anderson is working with the County and City to identify 
the opportunities and constraints for use of the property 

Highway 212 main break: Sunrise experienced another break in Highway 212. Hathhorn stated that 
it's our good fortune that it blew out the back into the ditch instead of damaging the roadway. 
ODOT will have a major repaving project this coming summer, so plans are being completed to 
abandon and replace the cast iron line in the highway in advance of the ODOT project. While it 
wasn't originally scheduled for this time frame, the ODOT project dictates that it should be 
advanced. The costs will be split between this and next fiscal years. 

Hathhorn noted that snow pack is way behind for the year. For the benefit of the new Board 
members, he explained that flow in the Clackamas River is heavily dependent on late spring snow. 
He discussed that climate change models are not predicting changes in the volume of precipitation 
in our region, but when and how it will be distributed. 

As a result of low snowpack, environmental conditions on the Clackamas could be poor in late 
summer, which will necessitate serious discussions about how and when to activate curtailment 
activities. The board engaged in a discussion about how these concerns relate to the water rights 
permit extension process that is still ongoing. Hathhorn noted that Water Watch has stated that 
they intend to appeal the upcoming decision. 

Coate asked about the possibility of a well field. Hathhorn explained the ASR well options, how 
ASR wells work, and the issues related to the ground water limited areas in which the majority of 
our service area lies. He went on to explain how hydrology impacts the possibility and functionality 
of ASR wells. He noted that there are funds in the capital plans to build additional ASR wells, 
however Sunrise hasn't made it a priority to pursue construction of those as there have been more 
urgent priorities to address in the short term. Staff also discussed how location also impacts the cost 
effectiveness of the option, as co-locating near pump stations or pipelines avoids additional 
construction costs. 

Hofeld asked if the Caterpillar contract was let for bid. Jannsen stated that it was piggybacked on an 
existing public contract. Jannsen discussed issues that drove the agency to consider this contract, 
including one situation a few months ago where a backup generator didn't come on during a power 
outage because the fluid in it was a tiny bit below the level of the sensor. He noted that by 
contracting maintenance we gain certainty that we can take advantage of warranties and assurances 
about the performance of the generators that could be voided if maintenance isn't handled exactly as 
required. He noted that other benefits of the contract include minimizing the need for extensive 
specialized employee training, reductions in risk to our employees, and assurance that things are 
ready to work on demand. 

3.2 Engineering & Construction Reports 
Hofeld discussed some changes to the reports that he and Jannsen had worked on. 

Barstow asked how the conversion to remote read meters has been going. Hathhorn discussed the 
process and noted that the problems being encountered are not with the electronic portion of the 
meter, but the base meter itself. He noted SWA is not the only one in the industry having 
mechanical problems with the meters. 

Hathhorn described the actual problems that we've experienced with the meters and how the 
manufacturer has been responding (or not). Hofeld asked if we are testing meters before we install 
them. Hathhorn noted that the mechanical problems have been completely random and don't 
necessarily become obvious until a great deal of water has passed through it, so pre-testing wouldn't 
surface the problems. 

The Board engaged in a brief discussion about the cumulative SDCs and meter sales graphs. 
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As information for the new board members, Jannsen discussed unaccounted for water measurement 
and the time lags between measurements of water pumped versus water sold. 

4. BOARD BUSINESS 
4.1 Board Calendar 
Platt and Hofeld will be absent for the NCCWC board meeting on January 24. Hawes will attend 
for SWA. 

Platt suggested that the Board carry on one more month with standing assignments and that new 
commissioners attend whatever meetings peak their curiosity and that the Board address liaison 
assignments next month. 

For the benefit of new Board members, Platt explained that NCCWC and CRWSC are both 
positions that have voting powers so formal action making those appointments is required. 

Platt nominated Hawes as the second alternate for the NCCWC. The Board voted unanimously for 
the appointment. 

4.2 Liaison Reports 
OL WSD selected Kelly Stacey (Finance Director) as the budget officer, swore in new board 
members, and adopted the budget calendar and amendments to move some funds around. They 
also set a date for a workshop on finance policies and approved their SDIS insurance renewal. They 
are considering funding options for installing remote metering system. 

Hawes, noted that Boring Water has reached an agreement with the church on the placement of the 
well. He stated that discussions around interruptible surplus water sales and the complications 
associated with developing policies around that are ongoing. He also reported that Boring Water 
District meetings will be now at 6:00 PM, with the exception of January which will be at 5:00. He 
found it notable that water system loss for Boring is at 24%. 

Bailey shared that CRW had a prolonged conversation about the consultant contract for the 
backbone project. He also noted that the 152nd Reservoir construction is progressing nicely. 

Bailey noted that the City of Happy Valley gave their year-end report. Some points of interest are 
that ROW ordinance revenues increasing, that they will be completing transportation SDC updates, 
162 home permits have been issued, and that they processed 60-80 passports each month. Goals 
for 2019 include resolving the parks issue. 

Bailey also attended the Pleasant Valley North Carver meeting. He reported that the revised 
available buildable acreage has been set at 1490 acres with an expected 827 residential parcels. 
Proposed Scenarios under consideration are options A with 6.8 units per buildable acre with larger 
lots and a higher number of multi-family, and Scenario B with 7.0 units per buildable acre means a 
larger overall number of small lots and multi-family. 

He noted that there are reports of proposed legislation that would allow multi-family residential use 
on any single family parcel. Platt noted that there are significant conflicts with the state adopting 
specific legislation that would circumvent the City's statutory rights and responsibilities for 
comprehensive planning. 

4.4 Future Agenda Items 
Platt asked when SW A will start discussing the budget process. Hathhorn commented that the 
conversation usually occurs in February. Platt asked that Staff sort out exactly who is available to 
serve on the budget committee, where people are in their terms, and how many appointments will 
be required. 

Platt adjourned the meeting at 7:32 PM. 
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