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SUNRISE WATER 
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MINUTES 

A meeting of the Sunrise Water Authority Board of Commissioners was held on Wednesday, 
February 27, 2019 at 6:00 p.m. at Sunrise Water Authority, 10602 SE 129th Avenue, Happy Valley, 
Oregon 97086. 

Board Present: Ernie Platt, Chair; Chris Hawes, Vice Chair, Eric Hofeld, Secretary; Wayne 
Barstow; Andy Coate; Gary Barth 
Board Absent: Kevin Bailey 

Staff Present: Wade Hathhorn, General Manager; Tim Jannsen, Engineering Manager; Christin 
House, Customer Service Manager; Kim Anderson, Government Relations Manager; Denise 
Bergstrom, Finance Director; Cindy Wolff, Administrative Assistant 

Visitors Present: Sheryl Helgerson, citizen; Don Gissel, citizen 

CALL MEETING TO ORDER 
The meeting was called to order at 6:00 p.m. 

APPROVAL OF AGENDA 
Platt said he would like to add a brief discussion of budget committee members as item 2.5 and 
move the LCRB to 2.6. A motion to approve the agenda with the stated modifications was made by 
Hofeld and seconded by Hawes. The motion carried unanimously. 

PUBLIC COMMENT 
Platt stated that Helgerson's letter was included in the packet. He said that under public comment 
each member of the public is allotted three minutes to speak, and though he wouldn't time them, he 
encouraged Helgerson and Gissel to be brief. Helgerson introduced herself and said she lives at 
16449 SE 232nd Drive in Damascus. She explained that her home is within Sunrise's service area but 
her current water supply is a gravity fed spring and she would like to connect to Sunrise's system. 
She was shocked to learn what her connection costs would be. She said that the home previously 
belonged to her father-in-law, Gissel, and since he had more historical knowledge of the home, he 
would speak on her behalf. Gissel explained that he and his family were living in the home at the 
time the water district was established. At that time, he and his neighbors shared the cost of 
installing the main for the water district. He owned a second home nearby in 1970, and at the time 
the connection costs were in the hundreds of dollars. Gissel stated that he paid taxes to the water 
district. Platt noted that he has lived in the area since 1991 and to his recollection, the water district 
never collected taxes. Gissel said he still has all of his tax records. Platt commented that staff would 
have no way to verify. 

Barth asked if Gissel's other home is on public water. Gissel said yes, and at the time it was $135 to 
connect to the system. He commented that he didn't expect the price to remain $135, but also 
didn't expect them to be what they are today. Platt explained that anyone wishing to connect to 
Sunrise's water system pays a fee to fund necessary infrastructure construction and replacement. He 
noted that the cost quoted to Gissel is the standard SDC plus about $3,000 in dig-in fees. Hofeld 
asked why Gissel didn't connect to public water when he was paying taxes to the Damascus Water 
District. Gissel replied that the other houses had not been built. 

Hathhorn commented that the only way Damascus Water would have taxes is if bonds were issued. 
There was a brief discussion about general obligation bonds. Coate asked if they received any other 
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form of compensation from the district. Gissel said no, it was a gift to the water district. Platt 
explained that currently, when a new subdivision is developed, the developer passes the cost on to 
each home buyer, so nothing is being asked of Helgerson that isn't asked for any new development 
connecting to the water system. Jannsen clarified that this was a main extension where the line is 
extended to get the water to the end of the street where the customer is, and then the customer has 
to pay for the main to their house. The associated costs essentially cover the treatment, storage and 
transmission of the water. Gissel said this property has already been contributing to that. Platt and 
Hathhorn explained in tandem that any taxes that might have been charged to all of Damascus 
would have been for the repayment of a general obligation bond for infrastructure that served the 
system generally, not just this property. Platt added that nothing has been paid to provide service to 
this property. 

Platt said, in the absence of other proposals among the Board, Helgerson and Gissel have been 
given the same response as anyone has or would be. Jannsen said the only exception he can think of 
would be if Gissel paid on a general obligation bond because he lived in the district and shouldn't 
have because he wasn't a customer. Platt stated that Gissel would need to provide evidence of that. 
Hathhorn added that Sunrise may never be able to recover the records of a Damascus Water general 
obligation bond, as those records would be long gone. 

Platt said he understands the concern about costs and thanked Gissel and Helgerson for their time. 
Gissel and Helgerson thanked the Board for giving them the opportunity to speak. Gissel asked if it 
would help if he were able to provide proof of the taxes to Damascus. Platt said there would also 
need to be record of whether the tax was applied to everyone in the area or not. Gissel and 
Helgerson exited at 6:29 p.m. 

1. CONSENT AGENDA 
Hawes noted that the liaison assignments in the minutes were not correct. Platt commented that the 
liaison and alternate for both the CRW and Boring meetings were reversed. He added that 
Elizabeth Edgar should be added to the Pleasant Valley meetings since Anderson is listed on the 
liaisons. 

Hathhorn pointed out that another surplus item was added to 1.5 and an updated report was 
distributed. A motion to approve the consent agenda consisting of the items listed below, with the 
aforementioned amendments, was made by Hawes and seconded by Hofeld. The motion carried 
unanimously. 

1.1 Approval of Minutes of January 23, 2019 
1.2 Adoption of Resolution 2019-01, Annexation of Service Territory 
1.3 Acceptance of Water Mains and Related Facilities for Gateway to Happy Valley 

Subdivision 
1.4 Acceptance of Water ]\fains and Related Facilities for Creekside Terrace Subdivision 
1.5 Eguipment Surplus 

2. DISCUSSION ITEMS 
2.1 Migration to Monthly Billing 
Barth asked if Staff can quantify the benefits of switching to monthly billing. Hathhom said it 
would add regularity in checking the meters and finding leaks, which is of particular importance 
because leaks are one of the most problematic and punitive things we do as an organization. He 
explained the difficulty of toilet and irrigation leaks. He described the volume of billing adjustments 
done and attributed those mainly to leak adjustments. Barth asked if there are greater delinquent 
accounts due to bimonthly billing. Hathhorn acknowledged that monthly billing would help reduce 

Minutes efFebruary 27, 2019 Page 2 ef 5 



, 

delinquencies. Barth noted that another benefit to monthly billing would be having twice the 
opportunities to communicate with customers. Hathhorn agreed, adding that he didn't mean to 
imply that the $100,000 of estimated additional costs is insignificant, but he sees it as the cost of 
doing business. There was a brief discussion about eventually switching over to electronic meter 
reading. 

Platt asked Hathhorn what is needed from the Board and what the timing would be to make the 
switch. Hathhorn described switching customers over to monthly billing in chunks, by billing route. 
He estimated the total switch over might take three to four (bi-monthly) billing cycles. Barth 
clarified that the increase in meter reading is included in that $100,000 increase. 

2.2 Financial Statements 
Barstow asked how curtailment would affect summer usage. Hathhorn explained that if less water is 
used, it reduces Sunrise's wholesale water purchases. Platt asked if there were any questions about 
the financial statements. Hofeld noted that the Board audit report was missing. Bergstrom 
apologized and said she would include it next month. Hofeld pointed out some outstanding checks 
and asked how old they were and at what point they become void. Bergstrom replied that typically 
unclaimed property, such as un-cashed refund checks, are sent to the State so they don't get very 
old. The checks in question are for pro-rata reimbursements addressed under a separate policy. 
There was a brief discussion about how to best handle unclaimed property and what rights and 
obligations Sunrise has in relation to the process. 

A motion to approve the Financial Statements as reported was made by Hofeld and seconded by 
Coate. The motion carried unanimously. 

2.3 Customer Satisfaction Survey 
Anderson reported that no additional surveys were completed after she put the report together for 
the packet. The open ended questions need to be grouped together and analyzed and she will bring 
those results to a future meeting. Platt commented that the survey provided good information. 
Four survey participants were drawn for a prize, using a random number generator online. 

2.4 Discussion to Amend Rules and Regulations for Main Extensions Constructed by 
Other Public Agencies 

Hawes commented that this addresses the comments and concerns brought up in previous 
discussions. Platt stated that the conversation between agencies would need to start early. Jannsen 
replied that there would likely be an alternative form used for public agencies. Hathhorn reminded 
them that they amended the Rules and Regulations previously to allow for variances to be 
considered by the Board on a case-by-case basis. He added that changes to the Rules and 
Regulations, such as this, would need to be passed by ordinance which requires two readings and 
public hearings. Platt asked for consensus from the Board that the concept was correct. The Board 
agreed. 

2.5 Budget Committee Members 
Platt said he added this item as a quick review of Budget Committee members and their "terms." 
Heather Campbell moved out of district and Sarah Tarnovsky resigned. Pete Kreft's term expired 
last year. Markley Drake's also expired last year but he has agreed to come back. Randy Ealy is in 
his second of three years, but Staff hasn't heard back from him. Platt summarized that there are 
three potential appointments to consider. T he names of four potential committee members were 
given to Bergstrom to contact in hopes of filling those vacancies. 

2.6 Convene Local Contract Review Board (LCRB): Notice of Intent to Award a 
Construction Contract for Scouters' Mountain Pipeline 
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Platt recessed the regular meeting and convened the Local Contract Review Board at 7:17 p.m. 
Jannsen summarized that Staff is looking to replace 1,500 feet of 10-inch cast iron transmission 
main at Scouters Mountain. The replacement project went out to bid and there were a number of 
interested parties, six were qualified in the pre-qualification process. The low bid was Emery & 
Sons. At least three bids were within 10% of each other. Emery & Sons is one Sunrise has worked 
with before and we look forward to working with them. Barth commented that lowest cost is the 
best but a history of working with them and evidence of work quality is good too. Jannsen said 
E mery & Sons is on the On-Call Contractor list. Barstow asked if we'd worked with any of the 
other contractors. Jannsen said that Moore Excavation is also on the list. 

Barth made a motion to issue formal Notice of Intent to Award a construction contract in the 
amount of $365,584 to Emery & Sons for the Scouters Mountain Pipeline Replacement Project. 
The motion was seconded by Hofeld. The motion carried unanimously. 

Platt adjourned the Local Contract Review Board and reconvened the regular session at 7:21 p.m. 

3. STAFF REPORTS 
3.1 Manager's Update 
Hathhorn provided updates on the construction of Reservoir 11; purchase of property for future 
Reservoir 12; settlement of a pressure claim; and new office facility. He noted that he would discuss 
cyber security at the upcoming work session. 

House exited at 7:30 p.m. 

Anderson provided a legislative update on Senate Bill 408 and House Bill 2001. She explained that 
SDAO represents Sunrise and other special districts on legislative issues, and asked the Board if it 
wants Staff providing input or taking a position on these bills if the opportunity arises. She noted 
that she had already provided testimony in support of SB 408 at the committee hearing on the bill 
on behalf of Sunrise and distributed the written comments that were also provided. This bill would 
permit the partition of a future reservoir parcel from a property currently zoned EFU. She 
explained that Sunrise has already expended funds in relation to this site based on a commitment 
from the City of Damascus that it would be rezoned to permit the partition. With the demise of the 
city, the zoning remains EFU and a partition is precluded so that investment would likely be lost. 
She has taken no public position on HB2001. Platt suggested that the Board go on record 
authorizing Anderson to oppose HB 2001. 

Hofeld made a motion that Sunrise take the position of opposing House Bill 2001 on the basis of 
deferring SDCs and from the standpoint of increasing the infill of existing building developments 
beyond what the City has already approved. Hawes seconded the motion. The motion carried 
unanimously. 

3.2 Engineering & Construction Reports 
Jannsen attributed an increase in the number of lots available to a new subdivision coming in. 

3.3 Operational Reports 
Hofeld asked if the bar graphs are just for January 2019. Jannsen said yes, they're only reporting on 
the most recent data available, for example, when you go to February, the most recent data would be 
February of 2018. 

4. BOARD BUSINESS 
4.1 Board Calendar 
Anderson shared that the State of the Cities is on March 6. Platt added that on March 5, the City 
intends to make an appointment to the Council vacancy. 
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4.2 Liaison Reports 
Hofeld reported that the OL WSD Board received its audit, adopted finance policies and heard an 
emergency management report. He said that the CPO approved its bylaws, elected officers and 
heard a presentation by the County. Barstow reported that Boring Water was finalizing a policy for 
interruptible water rates. Coate attended the NCCWC meeting. Platt and Hawes said they only 
attended the SDAO conference. Barth requested Sunrise Water email addresses for Commissioners 
in light of public records rules. Hathhom said Staff would make that happen. 

4.3 Information Items 
4.4 Future Agenda Items 

Platt adjourned the meeting at 8:35 p.m. 
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