SUNRISE WATER

MINUTES

A meeting of the Sunrise Water Authority Board of Commissioners was held on Wednesday,
Match 27, 2019 at 6:00 p.m. at Sunrise Water Authority, 10602 SE 129" Avenue, Happy Valley,
Oregon 97086.

Board Present: Ernie Platt, Chair; Chris Hawes, Vice Chair, Eric Hofeld, Secretary; Wayne
Barstow; Andy Coate; Gary Barth; Kevin Bailey
Board Absent: none

Staff Present: Wade Hathhorn, General Manager; Tim Jannsen, Engineering Manager; Christin
House, Customer Service Manager; Kim Anderson, Government Relations Manager; Denise
Bergstrom, Finance Director; Cindy Wolff, Administrative Assistant

Visitors Present: Sherry French, CRW Board; Jason Rice, citizen; Tom Liesy, builder; Neil
Edwards, citizen; Mimi Haley, citizen; Rebecca Brown, citizen; Samantha Hathhorn, citizen

CALL TO ORDER
Platt called the meeting to order at 6:00 p-m.

APPROVAL OF AGENDA

Platt noted that a revised report was handed out for item 1.4 to add an air compressor, and item 2.7
was added for Intent to Award Paving Contract. A motion to approve the agenda as presented was
made by Hofeld and seconded by Hawes. The motion carried unanimously.

PuBLIC COMMENT

Liesy introduced himself as the builder for Shadow Mountain phase II. He explained that when he
notified Sunrise staff of the project close out, he was informed that the site needed to be annexed in
to Sunrise’s service territory. He said the paperwork has been filed and is up for public hearing
April 4 but unfortunately, he has buyers ready to move into houses with no way to serve them water.
Platt added that the Board had considered and approved this item for annexation in October, after
which it goes to the County Commissioners approval and all the way up to the State but at some
point it got hung up and Liesy just found out about it. Hathhorn added that there was an error in
the property detail and now it’s sitting and waiting in the queue for approval. In the meantime, the
Board 1s being asked to approve extraterritorial service for this propetty. So moved by Hawes and
seconded by Hofeld. The motion carried unanimously. Anderson commented that she will get a
notice from the Department of Revenue when the annexation is officially approved. Liesy exited at
6:05 p.m.

Platt introduced Edwards. Edwards explained that his bill for the December billing cycle was
exorbitant which led to staff inspecting and replacing the meter. He said he has been reading the
meter and the consumption is back to normal. When he called to explain to staff that he hadn’t
used that much water he was offered an adjustment, but is asking for the Board to consider a greater
adjustment since he didn’t use the water. Hathhorn verified the accuracy of Edwards’ normal meter
readings but added that his usage does go up in the summer, some bills make it to the $400s. He
added that leaks can cause water to run the bill up in a short period of time. Given that the meter
reading was verified and there was no evident leak, the customer demanded to have the meter tested
and Sunrise agreed to do so at its own cost. Platt noted that meter testing isn’t the usual process for
every leak adjustment that comes our way. We have a leak policy that we have to stand by or else we
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set a precedent for other customers. Hofeld commented that he’d like to be more lenient. Barth
asked if Edwards made any effort to resolve a potential leak. Edwards replied that there was no
evidence of a leak so there was nothing to repair. House shared that she expected that the meter
had been misread too low and then caught up in December. Platt asked if any commissioners had a
proposed solution. Barth said it’s hard to decide what to do without the absolute answer of where
the water went. Platt asked how this compares to other leaks. Hathhorn said this happens all the
time, even a toilet leak can lead to this kind of usage. Hofeld made a motion to adjust the bill by an
additional $239. Barth seconded the motion. Platt clarified that the motion was to give an
additional credit of $239. Platt asked for a roll call vote. Hawes and Platt voted in opposition,
Bailey, Barth, Barstow, Coate and Hofeld voted in favor. The motion carried 5-2. Edwards and
Haley exited at 6:23 p.m. Platt commented that this is more reason to go to monthly billing.

1. CONSENT AGENDA
Hofeld pulled item 1.3 for individual consideration. There were comments on 1.1 so Platt opted to
take the items one by one. S. Hathhorn exited.

11 Approval of Minutes of February 27, 2019

Randy Ealy’s name was misspelled and the wrong reservoir was referenced. A motion to approve
the minutes as amended was made by Hawes and seconded by Hofeld. The motion carried
unanimously.

12 Acceptance of Water Mains and Related Facilities for Hidden Falls 3 Southeast
Phase Subdivision

A motion to accept water mains and related facilities for the Hidden Falls 3 Southeast Phase
Subdivision was made by Hawes and seconded by Hofeld. The motion carried unanimously.

13 Acceptance of Water Mains and Related Facilities for Fire Station 19 Fire Repair
Project

Hofeld commented that saw cuts often fail and asked what security the agency has against that, then
asked Jannsen to read the notes on exhibit B. Jannsen said the copy was hard to read because this is
a reduced version for purposes of the packet, but staff has a more legible version. Hawes
commented that if Jannsen was ok with it, he was and asked if Jannsen was ok with it. Jannsen said
he was. Hofeld went back to the question about assurance that the saw cut won’t fail. Jannsen
explained that the maintenance bond would cover any sort of deficiency. A motion to accept the
water mains and related facilities for Fire Station 19 Fire Repair Project was made by Barth and
seconded by Coate. The motion catried unanimously.

14 Vehicle Surplus

A revised report had been distributed indicating the addition of an air compressor to surplused
items. A motion to adopt Resolution 2019-03 as amended was made by Hofeld and seconded by
Barth. The motion carried unanimously.

2. DISCUSSION ITEMS

2.1 Financial Statements

Hofeld questioned the cash reserves on page six. Bergstrom stated that the Board asked that the
reserves be three times the agency’s operating cash. She commented that because of the burn rate
on capital, she thinks that’s too much to have in reserves. Barth and Platt commented that they
didn’t think it was unrealistic. There was discussion about how much cash should be in Wells Fargo
versus in reserves and what the estimated cash needs were for a 90-day period. A motion to
approve the financial statements as presented was made by Hofeld and seconded by Hawes. The
motion carried unanimously.
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2 Authorization of Interfund Loans and Transfers

Hathhorn explained that this is one of those technical accounting “clean up” items. If it doesn’t get
done by the end of the year, it gets messy. Barth asked if we spend out of the SDC fund or do an
interfund transfer to the General Fund’s capital account. Bergstrom said the latter. She explained
that it’s easier to do it now, when we know where the money is spent. Hathhorn commented that
interfund loans and transfers are done in lieu of getting a bond. A motion to adopt Resolution
2019-04, authorizing a series of interfund loans between the General Fund and SDC Fund, and
Resolution 2019-05, approving related transfers to the FY2018-19 budget, was made by Hawes and
seconded by Bailey. The motion carried unanimously.

2.3 Budget Committee Appointments

Platt introduced Rice and Brown. Hofeld asked Brown about a time conflict duting the budget
meeting in April. Brown confirmed she had a conflict and would start on the Budget Committee
the following year. A motion to make the recommended appointments to the Budget Committee
was made by Barth and seconded by Hawes. The motion catried unanimously.

24 Failing Storm Pipe at Sunrise Office Site

Jannsen referred to the maps in the packet and described the related properties and facilities in
detail. The County asserts that two of those storm lines are owned by Sunrise although one is on
the neighbor’s property. The assumption is that the former Mt. Scott Water District, and potentially
the other neighbor, may have asked the County to install storm pipe to maximize development
potential. A couple years ago when the Street of Dreams was developed across 129", part of the
requirement was to assess the downstream storm conveyance system. Subsequently, it was
determined that the pipe running through Sunrise’s property was failing. The property owner of the
Gateway Subdivision showed interest in connecting to the system but was concerned about it failing
so they ran a new system that connected at the good portion of pipe. Another private developer has
also shown interest in connecting to it but has concerns. Additionally, the City of Happy Valley and
Clackamas Fire District 1 use the failing storm pipe as their downstream conveyance system, so all
three parties have agreed to try to remedy the issue of the failing storm pipe and have asked Suntise
to participate.

Per AKS Engineering, there are three options for correction. Jannsen summarized that the three
options are to (1)“burst” the failing pipe and install a new pipe; (2) run new pipe on 129, putting it
back in the public right-of-way; and, (3) run new pipe on King Rd/Melita Dr., abandoning the
current pipe. Jannsen explained that he saw some advantages to option 2. The City has approached
WES that if both WES and Sunrise agreed to it, the pipe could be conveyed to WES and we would
have to give them an easement. The opportunity in that is that Sunrise would no longer be
“responsible” for the pipe and it’s less expensive than the other options. Jannsen said that while
WES was “friendly” to that option. Additionally, the other three parties have agreed to share in the
cost, with the City paying 50%, the developer 25%, and CFD and Sunrise each paying 12.5%.
Jannsen summarized that the question is if $30,000 is worth taking away Sunrise’s liability if we sell
this property.

Platt commented that he had a problem with public infrastructure traveling across Sunrise’s propetty
without a public easement, given the possibilities if it fails. Barstow asked what’s the driver to take
any action. Jannsen believed that option 2 could drive up the value of our property. Barstow asked
if there’s increased liability over the years. Hathhorn said there doesn’t appear to be. Barstow
suggested declining to participate. Hathhorn said it’s a tough decision given the use of public funds,
but he would recommend adding WES’ conveyance to the forefront. Barth said he’d suggest
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expressly saying “we wi// convey.” Platt suggested staff go ahead and meet with the parties,
supporting option 2, and stating that we’re willing to do that if WES will accept the pipe.

Platt asked if there was consensus around meeting with the interested parties around a discussion of
option 2 and that Sunrise 1s willing to grant an easement in exchange of WES taking responsibility
for the pipe. There was no comment so Platt stated that it sounded like an agreement by consensus.
Jannsen stated for clarification purposes that there is no agreement to exchange money. Platt
agreed, stating that Sunrise’s contribution is the easement.

2.5 Formal Declaration of Setvice Restriction (Above Elevation 470 Feet)

Platt summarized that we’ve talked about this numerous times, but we need to get definitive.
Hathhom distributed draft Resolution 2019-06. He explained that the City is expanding and
planning development in the area of 172™ Avenue, to be served by pressure zone 6. He described in
detail the current and future infrastructure for that pressure zone and the related service capacity
limitations (storage, pumping and transmission) above 470-feet, which is not currently addressed in
the 20-year Capital Improvement Plan. Hathhorn said, given the City’s planned development in the
Pleasant Valley-North Catver area, it’s time to issue formal notice of service restrictions above 470-
feet.

House and Brown exited at 7:33 p.m.

Platt asked the other commissioners if they were ready to adopt the resolution presented tonight.
The consensus was to have legal counsel review the resolution before taking action.

2.6 Convene Local Contract Review Board (LCRB): Notice of Intent to Award a
Professional Services Contract to MWA Architects for an amount not-to-exceed $100,000
(Direct Appointment)

Platt recessed the regular meeting and convened the Local Contract Review Board at 7:39 p.m.
Hathhorn summarized that staff needs help in the formal design of the new office facility and
cannot move forward without engaging an architect. He explained that this would just be for
preliminary design and layout; final design and construction administration would be put out to
formal solicitation and bid.

A motion to issue formal Notice of Intent to Award a professional services contract to MWA
Architects for an amount-not-to-exceed $100,000 was made by Hawes and seconded by Barth. The
motion carried unanimously.

Hofeld asked if staff had any experience with this company. Hathhorn said they’re the architect for
the Lake Oswego plant.

2.7 Intent to Award Paving Contract

Hathhorn summarized that this 1s for the abandonment of pipeline on 122™/129™ Avenue. He
recalled that this was done in two phases, the first in concert with the Street of Dreams, the second
was around the school district. Now portions need to be repaved around the South end of 122"
Avenue. A motion to issue a formal Notice of Intent to Award a construction contract to Eagle-
Elsner for an amount not-to-exceed $50,529.75 was made by Hawes and seconded by Hofeld. The
motion carried unanimously.

Platt reconvened the regular meeting at 7:49 p.m.

3. STAFF REPORTS
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31 Manager’s Update
Hathhorn shared that Anderson and Dan Fraijo (Construction Manager) did a good job holding an
open house for Reservoir 11. The reservoir will be closed by the end of April or early May.

Anderson distributed a Relative Earthquake Hazards map. Hathhorn said he wanted to share the
map as an informational item but didn’t have much to go over. He indicated that there wasn’t a lot
of risk to critical infrastructure (as indicated in red) and where there is, the agency requires restrained
pipe and seismic upgrades.

Hathhorn reported that Highway 212 will go under construction to move pipe in conjunction with
an ODOT project this summer.

Hathhorn recalled that he had spoken with the Board on several occasions about records and shared
that it continues to be a problem for the organization without someone dedicated to that function,
so we’'ve decided to hire a temporary employee to help get the program going.

3.2  Engineering & Construction Reports
Platt commented that the number of buildable lots is climbing.

3.3 Operational Reports

Hofeld asked if it would be worthwhile to have an ERU graph. Jannsen said he could add a line for
ERUs on the 12-month running total graph. Platt commented that our system is primarily single
family so maybe, instead of adding to the graph, Jannsen could let the Board know when there are
outliers.

4. BOARD BUSINESS

4.1 Board Calendar

4.2  Liaison Reports

Platt asked that with respect to time, commissioners give brief reports. Hofeld attended OLWSD
where the Board approved HR and finance policies. Hawes reported that CRW was talking about
the budget and issuing a supplemental budget due to the increased expenses of the Backbone
Project. He commended Anderson for the open house at Reservoir 11. Barstow said Boring Water
discussed policies about reliable capacity based on demand. Bailey said that the Pleasant
Valley/Notth Carver committee shared a preliminary map that is going out for public discussion in
the next month or two. He also attended the City of Happy Valley.

4.3 Information Items
4.4 Future Agenda Items

French and Rice exited at 8:21 p.m.

5. EXECUTIVE SESSION

Platt recessed the regular meeting at 8:21 p.m. and called to order the executive session, pursuant to
ORS 192.660 (2)(e), to conduct deliberations with persons designated by the governing body to
negotiate real property transactions.

Platt reconvened the regular meeting at 8:34 p.m. and adjourned.
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ERNIE PLATT, CHAIR '\ ERIC HOFELD, $ECRETARY
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