SUNRISE WATER

MINUTES

A regular meeting of the Sunrise Water Authority Board of Commissioners was held on
Wednesday, August 28, 2019 at 6:00 p.m. at Sunrise Water Authority, 10602 SE 129" Avenue,
Happy Valley, Oregon 97086.

Board Present: Ermie Platt, Chair; Chris Hawes, Vice Chair, Eric Hofeld, Secretary; Wayne
Barstow; Gary Barth; Kevin Bailey; Andy Coate.

Staff Present: Wade Hathhorn, General Manager; Denise Bergstrom, Finance Director; Kim
Anderson, Government Relations Manager; Tim Jannsen, Engineering Manager.

Visitors Present: Sherry French, CRW Board; Paul Gornick, OLWSD Board; Elizabeth Larson,
customer.

CALL REGULAR MEETING TO ORDER
Platt called the meeting to order at 6:04 p.m.

OATH OF OFFICE
Chair Platt administered the Qath of Office for Andy Coate.

APPROVAL OF THE AGENDA

Platt noted that agenda item 2.5 was added and the former item 2.5 will become 2.6. A motion to
approve the amended agenda was made by Hofeld and seconded by Hawes. Motion carried
unanimously. :

Platt noted that there may not be time to hold a work session on rates, as shown on the agenda.

PuBLiCc COMMENT

Elizabeth Larson provided comments on her circumstances and asked the Board for financial relief.
Platt informed her that the Board is reviewing the rate structure as a whole and circumstances such

as hers will be considered in that process, but informed her that Sunrise has no program to provide

immediate relief for water bills at the moment.

CONSENT AGENDA
A motion to approve the consent agenda, consisting of the items below, was made by Hofeld and
seconded by Barth. Motion carried unanimously.

1.1 Approval of Minutes

1.2 Acceptance of Water Mains and Related Facilities for Autumn Garden

1.5 Acceptance of Water Mains and Related Facilities for Morningstar Senior Living
1.4 Acceptance of Water Mains and Related Facilities for V ogel Elementary School
1.5 Adoption of Resolution 2019-11, Disposal of Surplus Property

1.6 Approval of Waterline Easement for 12285 SE Ridgecrest Road

2. DISCUSSION ITEMS

2.1 Financial Statements

A motion to accept the financial statements as presented was made by Hawes and seconded by
Coate. Motion carried unanimously.
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2.2 Top 25 Users

Platt asked if the order of the top users has changed in any significant way. Hathhorn noted that
Taralon is new to the top 25. Hathhorn stated that the top 25 users are responsible for about 85% of
the consumption in the commercial class and the commercial class represents 17.7% of total water
consumption.

2.3  Approval of Miscellaneous Fee Schedule

Hofeld asked if the fees related to hydrant meters were adequate to cover testing or replacement
charges. Hathhorn said that the hydrant meters are not currently tested every time the meters come
back to the shop and that the actual cost of those tests is going up. The deposit for hydrant meters
was established based on the cost to replace a damaged or stolen meter.

The Board discussed the differences between the various dig in fees. Jannsen stated that for installs
with exceptional circumstances, a cost accounting method for staff labor and materials is used
instead of standard pricing.

Coate suggested implementing a hydrant meter rental charge would encourage developers to return
hydrant meters if they aren't active and the Board expressed interest in following up on that idea.
Jannsen stated that if Sunrise is shott on hydrant meters, users with no consumption are asked to
return them:.

2.4 Approval of Variance for Maintenance Bond Requirement for Vogel Elementary
Project

A motion to approve a variance to maintenance bond requirements for the Vogel Elementary
project was made by Hofeld and seconded by Bailey. Motion cartied unanimously.

2.5 Request to Relocate Water Setvice for Single Family Residence from 13633 SE 178th
Avenue to the Adjacent Property at 13601 SE 178th Ave.

Hathhorn explained that Damascus Water District didn't charge an SDC, but a water service access
fee instead, which residents were allowed to pre-pay. A party that pre-paid for water service access
owns two abutting parcels. The address the pre-payment was linked to has a well and does not
require additional water service and the other parcel needs water service.

A motion to approve relocation of a water service from 13633 SE 178th Avenue to the adjacent
property at 13601 SE 178th Avenue was made by Hawes, seconded by Barstow, and passed
unanimously.

2.6 Convene as Local Contract Review Board — Notice of Intent to Award Construction
Contract for the Highway 212 Main Abandonment

Hathhorn reported that the decision not to award the construction contract was related to the lack
of willing bidders and the unanticipated costs and difficulties that working with ODOT has created,
such as the requirement for Sunrise to repave the entire width of Hwy 212 when ODOT is planning
to grind it off and repave the whole roadway in 2020.

He noted that the section from Royer out to just east of 217th Coutt has few intersections and
would be substantially less costly to construct. He proposed that Suntise consider reworking the
scope with the single responsive bidder to permit work on a scaled back project in that area.

The Board asked that Hathhorn verify with legal counsel that reworking the scope is legal.

CONVENE CONTRACT REVIEW BOARD
Platt recessed the regular session and convened the local contract review board at 7:17 p.m.
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A motion to reject the bid based on single responsive bidder and additional considerations as
discussed was made by Hawes and seconded by Hofeld.

Hathhorn noted that if the scope 1s reworked the responsive bid may be accepted at a future
meeting. If the bid is rejected that would require re-bidding the project.

Hawes and Hofeld withdrew their motion and second, respectively.

A motion to table Notice of Intent to Award the Construction Contract for the Highway 212
Abandonment was made by Hawes and seconded by Hofeld. Motion carried unanimously.

Hathhorn noted that he believes we have 30 days to award the bid.

Platt adjourned the local contract review board and reconvened the regular meeting at 7:21 p.m..

3. STAFF REPORTS
3.1 Manager’s Update
Hathhorn provided the Board with updates on:

Reservoir 11

Progress on a joint culvert removal project with CRBC
Flow levels in the Clackamas River

Summer picnic scheduled for September 12

3.2  Engineering & Construction Reports

3.3  Operational Reports

Barth asked if Scouters Mountain Subdivision is on track. Jannsen said the infrastructure is in but
builders are being cautious about the home starts.

Barstow noted that unaccounted for water is up. Hathhorn stated that trends are monitored more
than little bumps and slight variations is normal.

4. BOARD BUSINESS

4.1 Board Calendar

4.2 Liaison Reports

Commissioners provided routine updates on meetings that they have attended.

CRW reappointed its liaisons as follows:

CRWSC - Hugh, Naomi and Sherry
NCCWC - Rusty
SWA - Sherry

4.3 Information Items
4.4  Future Agenda Items

The regular meeting adjourned at 8:00 p.m.
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