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SUNRISE WATER

MINUTES

A regular meeting of the Sunrise Water Authority Board of Commissioners was held on Wednesday,
February 28, 2024 at 6:00 p.m., at Sunrise Water Authority’s Administrative Office, 17563 SE
Armstrong Ct., Happy Valley, OR 97015 and virtually via Zoom.

Commissioners Present: Chris Hawes, Chair; Gary Barth, Vice Chair; Kevin O’Meara; Andy Coate
Commissioners Attending Remotely: Kevin Bailey, Secretary;
Commissioners Absent: Tim Chairet

Staff Present: Wade Hathhorn, General Manager; Jamey Pietzold, Finance Director; Cindy Wolff,
Administrative Manager

Visitors Present: Sherry French, CRW Board; Paul Gornick, OLWS Board; Jon Simonson,

customer

CALL REGULAR MEETING TO ORDER
Hawes called the meeting to order at 6:00 p.m.

PLEDGE OF ALLEGIANCE

APPROVAL OF AGENDA
Barth made a motion to approve the agenda as presented and Coate seconded. The motion carried
unanimously.

PuBLIC COMMENT

1. CONSENT AGENDA

1.1 Approval of January 24, 2024 Board Meeting Minutes

O’Meara made a motion to approve the consent agenda and Barth seconded. The motion carried
unanimously.

2. DISCUSSION ITEMS

3. STAFF REPORTS

31 Manager’s Update

Hathhorn provided updates on snowpack; the new facility; a potential property opportunity for
future infrastructure; the board vacancy for zone 6; and hiring.

Hathhorn described claims related to pressure reducing valve (PRV) failures and Sunrise’s history
installing PRVs on our side of the meter. He explained that in 2018 the Board approved a new
policy to discontinue the practice. That policy indicates that as PRV fail, they would be replaced
with a new PRV on the customer’s side of the meter, returning the responsibility to the customer.

Barth asked why the PRVs aren’t just removed. Hathhorn explained that doing so would require the
customer to install their own, so instead we’re installing it for them but transferring the
responsibility. He added that PRVs are also changed out whenever a meter is replaced. Hathhorn
explained that initially the plan was to change out the roughly 6,000 PRVs at a rate of 1,000 a year,
but the organization fell behind for various reasons and now PRVs are hard to procure. He
estimated that, to date, 2,500 have been changed out and responsibility transferred to the customer.
Hathhorn explained that he wanted to provide a history of PRVs due to the increase in claims. He
noted that Sunrise has never been found negligent; however, customers believe Sunrise is
responsible, though it was never Sunrise’s responsibility to provide PRVs. Hawes commented that
the only thing to do is prioritize the change outs. Hathhorn replied that Sunrise has a standing order
for 3,000 PRVs when they become available.
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3.2 Engineering Report

3.3 Construction Report

3.4 Operational Report

Hathhorn reported that he has executed a contract in concert with CRW for remote leak detection.

3.5 Financial Statements

Pietzold stated that meter sales will be up from January and SDC revenue is tracking even to budget.
Sunrise is still on track to meet its interfund repayment targets. Hawes asked about capital. Pietzold
said it will start dropping off more and there will be more capital expense as projects go through.
Pietzold said revenue has been tracking close to last year though at times it’s lower. He noted that,
regarding overall expenditures, electricity has been a large one due to running a lot of pumps.

4. BOARD BUSINESS
4.1 Board Calendar
4.2 Meeting Attendance and Liaison Reports

Commissioner Meeting
Bailey NCCWGC; City of Happy Valley work session and council meeting
Hawes Boring Water; CRW; OLWS
O’Meara City of Happy Valley work session and council meeting; SDAO Conference
Coate None.
Barth None.
4.3 Information Items

5. CONVENE LOCAL CONTRACT REVIEW BOARD (LCRB)

5.1 Award a Construction Contract for the Sunridge Booster Pump Station
Reconstruction

Hawes recessed the regular Sunrise meeting and reconvened as the Local Contract Review Board

(LCRB).

Hathhorn explained that the first contract for the LCRB is for upgrades to the Sunridge Pump
Station which needs maintenance including a new roof, heating system and insulation. He explained
this project has been planned for years.

Hawes made a motion to authorize the General Manager to issue “Notice of Intent to Award” and,
pending no bid protest, execute a construction contract with GT Excavating, LLC in the amount of
$142,056. Barth seconded the motion and it carried unanimously.

5.2 Award a Construction Contract for the Pipeline Replacement Projects on SE 97" Ave
(North and South), SE 118" Ave and SE Ridgectrest Ct.

Hathhorn explained that the second contract is for the replacement of several small sections of pipe
that are failing due to corrosion. The locations are listed in the report and all sections were bid as
one group. Staff received five bids. Staff checked references as Sunrise has never worked with this
contractor before; the results were favorable.

Barth made a motion to authorize the General Manager to issue “Notice of Intent to Award” and
execute a construction contract with Subcom Excavation & Utilities, LLIL.C, in the amount of
$719,998.

Hawes adjourned the LCRB and called for a five-minute recess before reconvening the regular
meeting.
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French and Gornick signed off at 7:11 p.m.

4.4 Future Agenda Items

Hathhorn handed out “Figure 27. Cottage Cluster Design Standards” and used it to illustrate middle
housing as he described the layout, making comparison to duplexes, condos, and similar
configurations. He explained that the setup brings up a myriad of questions including who is
responsible for paying, the more complicated piece being SDCs. He commented that it gets
interesting because the law allows individual partitioning so lots can opt to become their own lots
one-by-one.

The issue for Sunrise is in the context of its services; one lot gets one meter. He explained that, in
some cases, Sunrise may use one master meter for several units, such as is the case with apartments,
though that doesn’t work in this case. For instance, what happens when one home wants to branch
off and become its own lot? Do you make them pay for one SDC or just give them a meter?
Hathhorn summarized that the questions at hand are: how to handle the initial SDC; the potential
future split off SDCs; and, determining who would be responsible for paying the bill.

O’Meara commented that the City is spreading park SDCs across the houses. Hathhorn added that
some Cities are making their own rules. He explained that the point of the discussion tonight is just
to get the Board thinking about the topic as there will be several future discussions and decisions to
be made. Coate asked how the middle housing under construction currently is being handled.
Hathhorn said the only rule currently allows for one ADU per one property. He concluded that he
has some work to do to figure out how sewer and electricity will be handled. Hawes commented that
there’s still the issue of the bill, noting that billing an HOA wouldn’t be feasible as they shut down
all the time. Coate suggested Hathhorn have a conversation with WES and coordinate plans
together.

6. ADJOURN
Hawes adjourned the meeting at 7:43 p.m.
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