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SUNRISE WATER

BOARD OF COMMISSIONERS
REGULAR MEETING & WATER RATE HEARING

MINUTES

A regular meeting of the Sunrise Water Authority Board of Commissioners was held on Wednesday,
January 22, 2025 at 6:00 p.m., at Sunrise Water Authority’s Administrative Office, 17563 SE
Armstrong Ct., Happy Valley, OR 97015, and virtually via Zoom.

Commissioners Present: Chris Hawes, Chair; Gary Barth, Vice Chair; Kevin Bailey, Secretary; Andy
Coate; Kevin O’Meara; Carl Anderson; and Tim Chairet

Staff Present: Wade Hathhorn, General Manager; Jamey Pietzold, Finance Director; Cindy Wolff,
Administrative Manager; and Jennifer Sampson, Senior Administrative Assistant

Visitors Present: Roy Firestone, Larry Elliott, Diana Helm, Jim Syring, Fred Fisher, Gary Tripp,
Angie Liebert, Gary Leihert, Herb Chow

Visitors Attending Remotely: Sherry French, CRW Board; Paul Gornick, OLWS Board

CALL REGULAR MEETING TO ORDER
Hawes called the meeting to order at 6:00 p.m.

PLEDGE OF ALLEGIANCE

APPROVAL OF THE AGENDA
O’Meara moved to approve the meeting agenda as presented and Anderson seconded. The motion
carried 7-0.

WATER RATE HEARING

Hawes invited guests who signed up to speak to introduce themselves, including their address, and
speak on the proposed rate increases. He reminded speakers they have a maximum of three minutes
to address the Commissioners.

Fred Fisher stated his name and address at 12600 Mt. Scott Blvd, Happy Valley. He shared he has
lived there for 56 years and previously served on the Mt. Scott Water Board and then later worked
for the Sunrise Water Authority before retiring. He let the Commissioners know he did not receive
any notice of the proposed rate increases or the rate hearing. He learned of the rate hearing through
a friend. Fisher expressed his frustration at the lack of information as he would have liked to have
known about the proposed rate increases in advance so he could respond appropriately. Hawes
commented that notices about the proposed rates and rate hearing were sent in the mail and should
have gone to all rate payers. The information in the mail would have directed customers to go to
the sunrisewater.com website for more information. Fisher shared that he understands what the
Commissioners are trying to do, and he appreciates that, but he would have preferred better notice
about the rate increases. Fisher asked where the Commissioners stand on the bond issue for SDCs
and if Sunrise will have enough money to cover bond covenants without a rate increase. Hawes
thanked him for his time and directed him to the sunrisewater.com website for more information on
the proposed rate increase.

Larry Elliott stated his name and address at 11049 SE Oneonta Drive, Happy Valley. Elliott asked
what percentage of rate increase the Commissioners were proposing. Hawes reported at the highest
tier, a 34% rate increase was proposed due to increased needs and expenses of the Sunrise
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organization. Hawes also directed Elliott to the website for more information, and noted there is a
memo online from the October Commissioner meeting where they discussed concerns and possible
rate increases. Elliott asked when the rate increase may go into effect. Hawes explained that the
Commissioners will review the public comment received over the next month and will make a
decision at the February 26" regular meeting. If the Commissioners decide to implement the
proposed rates, it will likely go into effect starting in March 2025.

Diana Helm stated her name and address as Damascus, OR. She shared she did receive the notice
of proposed rate increases in the mail and found more information on the Sunrise website. She fully
supports the rate increase and appreciated Sunrise taking the time to understand that pipes in the
ground need to be taken care of. Helm commented that she thinks many people take water for
granted but it is vitally important and requires upkeep. She expressed that she hoped the
Commissioners included room for growth in the rate increases and hopes to see more growth in the
future. She looks forward to further conversations.

Herb Chow stated his name and address as PO Box 2754, Clackamas. Chow stated he did receive
notice of the proposed rate increase and expressed appreciation for what Sunrise does, but he had
concerns. He acknowledged Sunrise is likely dealing with regulatory issues which would drive costs
up, but in his business they make a profit by reducing costs versus raising prices. Chow opposes the
increase and states his concern not just for himself but for other people who are hurting as all utility
prices keep increasing. He requested the Commissioners reconsider the rate increase and find
another way. He invited the Commissioners to discuss cutting costs with him at a later date.

Hawes addressed the visitors and shared that the Commissioners are aware of how the rate increase
will affect rate payers. In cooperation with Clackamas County, Sunrise participates in a financial
assistance program. He has seen other utilities get behind on balancing rates and expenses and
suffer because of that. Over the last year, Sunrise has not had to borrow any money. Hawes invited
the visitors to come back and see what the Board is doing, more often than when there is a rate
hearing.

Hawes reported the Commissioners received five emails for comments on the proposed rate
increase and those were entered into public record. The Commissioners will consider those
comments as well when making their final decision.

Hawes closed the rate hearing at 6:15 p.m.
PuBLIC COMMENT — None at this time.

1. CONSENT AGENDA
Barth made a motion to approve the consent agenda consisting of the items listed below and
Anderson seconded. The motion carried 7-0.
1.1 Approval of December 19, 2024 Board Meeting Minutes
1.2 2025 Meter Installation Charges and System Development Charges (SDC)
1.3 Adoption of Resolution 2025-01 Authorizing Surplus Property
1.4 Adoption of Resolution 2025-02 Endorsing Annexation of Service Territory

2. DISCUSSION ITEMS

2.1 Appoint Budget Officer and Adopt Calendar for FY2025-26 Budget

Pietzold requested the Commissioners appoint a Budget Officer and adopt the proposed calendar
for the FY 2025-26 budget. Coate moved to appoint Jamey Pietzold as Budget Officer and adopt
the proposed calendar for the FY2025-26 budget; and Anderson seconded. The motion carried 7-0.

2.2 Adoption of Resolution 2025-03 Adopting an IGA with North Clackamas Parks &
Recreation District for Water System Improvements in Sieben Park
Hathhorn reported there is a finalized IGA with North Clackamas Parks & Recreation District
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(NCPRD) for water system improvements in Sieben Park. The ASR Well has been operating in
cooperation with park operations. The components for the well are currently located in a sub-grade
vault, and as such are subject to weather and deterioration after a number of years. Sunrise plans to
move the control systems to an above ground location within the park. The IGA is to continue to
operate the well in cooperation with NCPRD, and to grant one temporary easement and one
permanent construction easement for the new well control building. Hathhorn passed out an
updated first page of the IGA that had one last minute incremental change. In the version in the
meeting packet, they had left out verbiage on continued maintenance and improvements. Sunrise
also plans to add a public drinking fountain and dog water area. Hathhorn requested the
Commissioners approve the IGA with NCPRD. Bailey made a motion to adopt Resolution 2025-03
for the IGA with NCPRD for water system improvements in Sieben Park, and Barth seconded.
The motion carried 7-0.

2.3 Future Service Above 470-feet (Adjacent to Pressure Zone 6/11)

Hathhorn presented a topic for discussion: to consider options for future service to Happy Valley
within the North Carver-Pleasant Valley comprehensive area. Hathhorn described a diagram that
showed land use area and how it was non-contiguous, creating “islands” which are difficult to create
a normal pressure zone in. Hathhorn’s proposal was to control that pressure through use of
elevated storage onsite. However, construction of an elevated storage tank is a long way out as
supporting infrastructure below the 470ft zone would need to be done first. Coate asked if there was
enough room at the site to add an elevated tank without removing the existing reservoir. Hathhorn
noted that the existing reservoir needs to be demolished in any case as it is not seismically sound and
is no longer in use. Plus, the existing pipes in that area are only 4- or 6-inch pipes and they would
need to be upsized to 8-inch pipes.

The major concern is that without the elevated tank, the fire flow requirements would be the
responsibility of the private facility owners. The Board has previously approved two applications for
service with this requirement: a new school off SE Eckert Lane and a new multifamily complex off
SE Vogel Road.

Barth thanked Hathhorn for presenting a creative solution to this ongoing discussion. He remarked
that he appreciated it’s not a “blanket yes or no” kind of decision but there are options and concerns
to consider. Hathhorn noted one concern is in consideration of the fire services and who would
bear the burden. Barth commented on the frustrations of working with HOAs as the responsible
party. Hawes commented that reading through the staff report, it appears that there are solutions
but the question becomes what is the risk to everyone else in the system. Hathhorn summarized that
key considerations are maintaining levels of service and concerns around transfer of responsibility.
Hathhorn remarked he hopes to bring more information about this topic to a future board meeting.

3. STAFF REPORTS

3.1 Manager’s Update

Hathhorn provided updates on current snowpack levels and noted it’s off to a good start. He
shared staff is in the process of hiring an Accounting Specialist, with interviews starting tomorrow.
He also noted two employee anniversaries. Hathhorn reminded the Board that the SDAO
conference is coming up in early February and to please let Wolff know of any guests that will be
attending if they will attend dinner. Hawes noted this year is a special one at the SDAO conference
as Hathhorn will be receiving the Manager of the Year award, and the Commissioners will be
attending to support him.

3.2 Engineering Report

3.3 Construction Report

Hawes inquired about the Ridgecrest pipe replacement. Hathhorn reported the City has not decided
if they want to remove all the pipes or not.
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3.4 Operational Report

3.5 Financial Statements

Pietzold provided financial updates over the last month, including revenue and expenditure tracking;
capital expenses; meters sold in December; water sales; cash reserves; and the LGIP interest rate,
which is decreasing. Pietzold reported Sunrise is halfway through the fiscal year. Barth asked
Pietzold to elaborate on the reserve funds. Pietzold explained, the reserves are funds set aside for
capital projects. Revenue comes in and creates a positive fund balance, that can then be used to
fund capital projects. The General Fund does loan funds to the SDC fund (interfund loan), which is
currently between $3 to $4 million. The organization continues to make progress paying back the
current interfund loan balance. The law allows 10 years for payback on interfund loans. Pietzold
led a discussion on the income assistance program and noted as of December, there were 11
participants, and he anticipates that number to increase as we move into the summer months and
there is higher water use.

4. BOARD BUSINESS
41 Board Calendar

Hawes reported the North Clackamas Chamber of Commerce’s Public Policy meetings changed to
Tuesdays.

4.2  Meeting Attendance and Liaison Reports

COMMISSIONER MEETING
Barth Regional Water Providers Consortium
Chairet None
Bailey City of Happy Valley work session and regular meeting-virtual attendance
Hawes OLWS; CRW; Boring Water; Sandy City Council — 2 meetings
Coate NW Utility Contractor Association
Anderson None
O’Meara City of Happy Valley council meeting; North Clackamas School Board-Jan 30™

4.3 Information Items

Hawes reminded the Commissioners to confirm with Wolff if they plan to attend the SDAO
Conference. He thanked everyone for attending the meeting and invited them to attend more
meetings than just a rate hearing. Hawes complimented Hathhorn on his drive to build Sunrise into
a financial position where it doesn’t have to borrow money and can act as its own bank, saving the
organization from paying interest on commercial debt.

Fisher thanked the Commissioners for the good job they’ve done and acknowledged it is a tough job
providing water in one of the most complex districts in the area. He commended Hathhorn and
Tim Jannsen, Engineering Manager, and encouraged Sunrise to have a succession plan. He also
reiterated that he did not receive information about the proposed rate increase in the mail.

4.4 Future Agenda Items
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5. ADJOURN

Hawes adjourned the meeting at 7:13 p.m.

Signed by:

(lris Hawes
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CHRIS HAWES, CHAIR
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