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SUNRISE WATER

BOARD OF COMMISSIONERS
REGULAR MEETING & WATER RATE HEARING

MINUTES

A regular meeting of the Sunrise Water Authority Board of Commissioners was held on Wednesday,
February 26, 2025 at 6:00 p.m., at Sunrise Water Authority’s Administrative Office, 17563 SE
Armstrong Ct., Happy Valley, OR 97015, and virtually via Zoom.

Commissioners Present: Chris Hawes, Chair; Gary Barth, Vice Chair; Kevin Bailey, Secretary; Andy
Coate; Kevin O’Meara; and Tim Chairet

Commissioners Attending Remotely: Carl Anderson

Staff Present: Wade Hathhorn, General Manager; Jamey Pietzold, Finance Director; Cindy Wolff,
Administrative Manager; and Jennifer Sampson, Senior Administrative Assistant

Visitors Present: Jon Simonson, citizen; Diana Helm, citizen; Steve Kent, citizen; Jim Syring,
citizen; Rick Johnson, citizen; and Roy Firestone, citizen

Visitors Attending Remotely: Sherry French, CRW Board; Paul Gornick, OLWS Board

CALL REGULAR MEETING TO ORDER
Hawes called the meeting to order at 6:00 p.m.

PLEDGE OF ALLEGIANCE

APPROVAL OF THE AGENDA
Coate moved to approve the meeting agenda as presented and O’Meara seconded. The motion
carried 6-0. Bailey arrived late to the meeting.

PuBLIC COMMENT — Hawes reported Sunrise received two letters from the public to comment on
the proposed rate increase. Those letters were submitted by Mary Ann Wilson and Philip Josse at
17900 SE Hwy 212, Damascus, and have been entered into the public record.

1. CONSENT AGENDA
Barth made a motion to approve the consent agenda consisting of the items listed below and Coate
seconded. The motion carried 6-0.

1.1 Approval of January 22, 2025 Board Meeting Minutes

1.2 Acceptance of Water Mains and Related Facilities for Avery Terrace Phase 2

2. DISCUSSION ITEMS

2.1 Resolution 2025-04 Adopting New Rates for 2025, 2026, and 2027

Hathhorn presented Resolution 2025-04 to adopt residential and non-residential rates effective
March 1, 2025, through December 31, 2027, as presented. Following the rate hearing in January, no
changes were made by the Commissioners. As such, the rates in the resolution are the same as what
was presented during the rate hearing. Hawes expressed appreciation to the Sunrise staff for their
hard work on rates and presenting them to the public and the board. Anderson moved to approve
Resolution 2025-04 adopting residential and non-residential rates effective March 1, 2025, through
December 31, 2027; and O’Meara seconded. Hawes requested Sampson conduct a roll call vote.
The motion carried by the following votes:

O’Meara — AYE Coate — AYE
Hawes — AYE Barth — AYE
Chairet — AYE Anderson — AYE
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2.2 Resolution 2025-05 IGA with CRW for Mather Reservoir

Hathhorn presented Resolution 2025-05, an IGA with Clackamas River Water (CRW) for Mather
Reservoir. Sunrise has been operating a pump station located on Mather Road, on CRW owned
property for decades. The IGA formalizes this relationship by granting Sunrise written
authorization to operate Pump Station 11 via a license granted from CRW. The pump station is on
the south side of Mather Road, and CRW has their main underground reservoir on the north side of
Mather Road. The IGA has been reviewed and approved by both Sunrise’s and CRW’s legal
counsels. Coate asked which entity owns those facilities. Hathhorn explained Sunrise owns the
pump station, but it sits on CRW’s tax lot without an easement. Coate noted the IGA will remain in
effect indefinitely and can be cancelled by either party with one year’s notice. Coate moved to
approve Resolution 2025-05 adopting an IGA with CRW for Mather Reservoir; and Barth seconded.
Hawes requested Sampson conduct a roll call vote. The motion carried by the following votes:

O’Meara — AYE Coate — AYE
Hawes — AYE Barth — AYE
Bailey — AYE Chairet — AYE

Anderson — AYE

3. STAFF REPORTS

3.1 Manager’s Update

Hathhorn provided updates on current snowpack levels and commented on the interesting weather
patterns this winter. He noted there may be some late spring snowfalls, and there has been some
accumulation of snow within the last couple of weeks. The key time to examine snowpack will be in
April and May, after the majority of spring precipitation has occurred. Hathhorn shared we are
tracking close to median precipitation so far this year, but the storm over the last two days increased
precipitation totals.

Hathhorn announced Luis Milera has passed his level IV distribution certification and congratulated
him on his efforts. There are not that many Level IV Operators in the state, and Sunrise now has 3
of them. Due to Sunrise’s size, it is required to have at least one level IV staff person.

Hathhorn recognized two staff anniversaries: Ashley Baker — 3 years, and Cindy Wolff — 17 years.

3.2  Engineering Report

3.3 Construction Report

Hathhorn wanted to draw the board’s attention to the safety improvements to Pump Station 8. The
pump station is on 122 just before Spring Mountain Elementary School, and it does not have any
street access. Sunrise staff park partway on the sidewalk in order to access the pump station.
Sunrise has been working with the adjacent HOA to develop some unused land for parking. In
exchange, Sunrise will provide the HOA with an irrigation meter and build a sidewalk to connect
land between the elementary school and the neighborhood. Permits have been cleared by the City
of Happy Valley, and there’s a preliminary agreement with the HOA. Hathhorn hopes to have a
letter of intent to the board at the March meeting for their review. Barth commented that this
administrative process is what makes HOAs still viable. Hathhorn shared that a contractor, working
for Sunrise, was killed by a drunk driver while working on a project just north of this pump station.
He hopes this parking development will make it safer for Sunrise staff and others.

Barth noted that the Seiben Creek IGA is before the NCPRD Board for approval tonight. He
corrected that the Construction Report incorrectly attributed that project to the County but it’s the
Parks District.

Hawes inquired whether there have been any developments on the Ridgecrest project and whether
the pipes will need to be removed or not. Hathhorn reported nothing has been determined yet.
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Hawes asked about the pump submittals expected from Goulds and Pratt and whether that was the
same piece of equipment from two different companies or not. Hathhorn remarked that he will
need to look into that. Barth reported NCPRD was having a meeting at the same time and their
IGA was on the agenda, so he will follow up on that later. Hawes inquired if the seismic reports had
been received for Pumps 3 and 4. Hathhorn reported they have received some information, and it
looks like some infrastructure will need to be updated to provide more resiliency for the zone that
feeds the hospital.

3.4 Operational Report
Hawes commented that the unaccounted-for water is tracking with its typical seasonality.

3.5 Financial Statements

Pietzold provided financial updates over the last month, including revenue and expenditure tracking;
capital expenses; meters sold in January; water sales; cash reserves; and the LGIP interest rate, which
has decreased from 4.85% to 4.7%. Pietzold reported Sunrise is now past halfway through the fiscal
year, now at the 7-month mark. Pietzold noted expenditures are tracking slightly below target and
Barth inquired if that would pick up as we continue through the fiscal year. Pietzold explained that
materials have been coming in, but they will not be recognized as expenditures until they go into the
ground. So, expenditures should catch up to target within the last few months of the fiscal year.

Coate inquired about what falls under miscellaneous expenses and revenue in the general fund.
Pietzold explained that miscellaneous expenses are items that don’t have a specific account code or
one-time, non-recurring expenses, such as employee appreciation. Miscellaneous revenue is similar
in that it includes revenue that does not have a specific account code. This includes items such as
revenue associated with recycling old meters, revenue related to surplus, etc.

Anderson inquired about what interagency revenue included. Pietzold explained interagency
revenue is revenue that comes from other agencies Sunrise works with. For example, if Sunrise
invoices the Commission for having Sunrise engineers work on a Commission project, Interagency
Revenue is where those funds would be allocated to. The intent of interagency revenue is only to
cover the cost of these partnerships and not generate a surplus.

Hawes inquired how income assistance is tracking. Pietzold reported it appears to be slower
compared to last year at this time. However, they had a few transactions come in late that were not
included in the report, so there may be a small increase in the reports for February.

4. BOARD BUSINESS

4.1 Board Calendar

Hawes reported Anderson has requested to be added to the Mt. Scott CPO meetings. Anderson
and Chairet will coordinate their attendance. Hawes encouraged Anderson to attend another
meeting as well.

4.2 Meeting Attendance and Liaison Reports

COMMISSIONER MEETING
Barth Regional Water Providers Consortium; SDAO Conference (Fri-Sun).
Chairet SDAO Conference (Thurs-Sun).
Bailey City of Happy Valley work session and regular meeting-virtual attendance;

Bailey, cont'd NCCWC; SDAO Conference (Thurs-Sun).

Hawes CRW,; Boring Water; SDAO Conference (Wed-Sun).
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Coate SDAO Conference (Thurs-Sun).

Anderson SDAO Conference (Thurs-Sun).

O’Meara City of Happy Valley council meeting — Feb 4th and 18th; Joint City of Happy
Valley/North Clackamas School Board — Jan 30th; Open House for the 172nd
Ave expansion plan; SDAO Conference (Thurs-Sun).

O’Meara reported on the City of Happy Valley meetings and shared that the City Council expressed
frustration with Sunrise’s capability to provide service over 470ft. Hawes is working with Hathhorn
in drafting a letter to the mayor advising the City to correct the record. There was discussion about
Staff and the Board’s attendance and presentations at TAC meetings and what to include in the
letter.

4.3 Information Items

Hathhorn brought Senate Bill 427 to the board’s attention. He reported the main issue in this bill is
that it will make changes in water rights laws, particularly with regard to transfers and certifications.
The bill will require water right applicants to show their water right will not diminish stream flow,
among other requirements. This bill could have similar implications to a bill proposed in 2005.
Hathhorn provided a summary of the 17-year legal battle that ensued as a result. Hathhorn noted
partner organizations are writing letters in opposition of this bill. Hawes commented that staff plans
to have a resolution for the board’s review next month authorizing Sunrise’s General Manager or
Board Chair to respond to legislative bills on the Board’s behalf in order to comment in a timely
manner.

Hathhorn brought House Bill 3505 to the board’s attention. This bill has been brought before the
legislature several times before, and now again. The second page of the bill is of interest to Sunrise
as it would prohibit water utilities from charging an SDC for upsizing a meter for a combined water
and fire system. Hathhorn provided Ordinance 2016-03, related to fire services and briefly described
this policy.

Barth shared that he read an article on an underground aquifer that is roughly the size of three Lake
Meads in the Cascade Mountains. Hathhorn noted the Metolius River is a great example of ground
water coming to the surface.

4.4 Future Agenda Items
5. ADJOURN
Hawes adjourned the meeting at 7:05 p.m.
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