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SUNRISE WATER

BOARD OF COMMISSIONERS
REGULAR MEETING

MINUTES

A regular meeting of the Sunrise Water Authority Board of Commissioners was held on Wednesday,
March 26, 2025 at 6:00 p.m., at Sunrise Water Authority’s Administrative Office, 17563 SE
Armstrong Ct., Happy Valley, OR 97015, and virtually via Zoom.

Commissioners Present: Chris Hawes, Chair; Kevin Bailey, Secretary; Kevin O’Meara; and Carl
Anderson

Commissioners Attending Remotely: Gary Barth, Vice Chair; and Tim Chairet
Commissioners Absent: Andy Coate

Staff Present: Wade Hathhorn, General Manager; Jamey Pietzold, Finance Director; Cindy Wolff,
Administrative Manager; and Jennifer Sampson, Senior Administrative Assistant

Visitors Present: Jon Simonson, citizen

Visitors Attending Remotely: Sherry French, CRW Board; Paul Gornick, OLWS Board; and
Jennie Madrigal, Clackamas Workforce Partnership

CALL REGULAR MEETING TO ORDER
Hawes called the meeting to order at 6:00 p.m.

PLEDGE OF ALLEGIANCE

APPROVAL OF THE AGENDA

Bailey moved to approve the meeting agenda as presented, and Anderson seconded. The motion
carried 6-0. Pietzold noted there was an update to Agenda Item 1.2: Thomas Joseph was added to
the list of recommended citizens to be appointed to the 2025 Budget Committee. An updated copy
was handed out at the meeting and distributed electronically to the board attending remotely.

PuBLIC COMMENT — None at this time.

1. CONSENT AGENDA
Anderson made a motion to approve the consent agenda consisting of the items listed below, and
O’Meara seconded.

1.1 Approval of February 26, 2025 Board Meeting Minutes

1.2 Appointment of Budget Committee Members

1.3 Acceptance of Water Mains and Related Facilities for Pleasant Valley Villages 10

Hawes requested Sampson conduct a roll call vote. The motion carried by the following votes:

O’Meara — AYE
Anderson — AYE
Hawes — AYE

Bailey — AYE
Chairet — AYE
Barth — AYE

2. D1SCUSSION ITEMS
2.1 Receipt of the FY2023-24 Annual Comprehensive Financial Report & Auditor’s
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Letter

Pietzold presented the 2023-24 Annual Comprehensive Financial Report and Auditor’s Letter to the
Commissioners. He reported the auditors provided an unmodified opinion, meaning it was a clean
audit with no material issues or findings. O’Meara commented that he liked the 10-year
retrospective report as it gives a sense of how Sunrise has developed over time. Hawes formally
acknowledged that the Board of Commissioners has received the Annual Comprehensive Financial
Report and Auditor’s Letter and thanked Pietzold for doing a fine job.

3. STAFF REPORTS

3.1 Manager’s Update

Hawes welcomed Hathhorn back from being on leave. Hathhorn commented on the interesting
weather we’ve been having lately. He noted a little more snowpack would be beneficial, but up at
elevation, the freezing point has just raised to 10,000 feet, which is not ideal. However, before this
week there was a healthy snowpack so it will be interesting to watch as the weather changes later in
the spring.

Hathhorn reported Sunrise received the official occupancy for the office building from the City of
Happy Valley.

Hathhorn announced two work anniversaries: Ty Breshears at 8 years; and Jamey Pietzold at 3 years.

Hathhorn reported Sunrise had one engineer resign, so there will be limited engineering staff until
they can be replaced. Discussion ensued on creative ways to recruit and retain engineering staff,
with a focus on competing with the private sector. Pietzold reported the Accounting Specialist
position is open again, as the applicant that accepted the job offer from Sunrise rescinded their
acceptance. Anderson commented that he might know of some people who could be interested and
will speak to Pietzold about the position.

3.2 Engineering Report

Hawes reported CRW approved the IGA for Mather Reservoir last week at their meeting. Barth
inquired if NCPRD approved the IGA at their last board meeting. Pietzold reported he was told the
IGA was approved, but he has not seen a signed copy yet. Hawes inquired if Sunrise was still in
negotiations regarding the pipes on the Ridgecrest project. Hathhorn replied he has not heard
anything recently, but he expects a response in the near future. Chairet noted Sunrise staff received
soil resistivity training at Reservoirs 3 and 5 and inquired what that entailed. Hathhorn reported soil
resistivity concerns a soil corrosion test and looks at how active the soil is and whether that area may
need special pipe or specific placement to prevent corrosion. Sunrise staff have received this
training in the past but now staff, including newer additions, are all trained up.

3.3 Construction Report
3.4 Operational Report
Hawes commented how regularly random the unaccounted for water report is.

3.5 Financial Statements

Pietzold provided financial updates over the last month, including revenue and expenditure tracking;
capital expenses; meters sold in February; water sales; cash reserves; and the LGIP interest rate,
which has decreased from 4.7% to 4.2%. Pietzold noted he saw ERUs increasing in February and
reported 22 meters sold, equaling 26.5 ERUs. Pietzold reported in the last couple of years, Sunrise
has had a really good May and June financially with SDCs, but he is not projecting to come in on
target this year. It is more likely SDCs will come in a little under budget.

Barth asked since Sunrise is trending above budget for revenue and under budget for expenses, if it
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was likely they’ll end on target for both. Pietzold projected Sunrise will likely stay on track with the
budget, although a lot of it depends on the timing of capital activities and how quickly they move
forward.

Barth inquired if Sunrise had any concerns and/or assessed any risks with the new tariffs or delayed
construction. Pietzold responded that he is currently working on the FY2025-26 budget, and he has
not seen costs escalate significantly in the last month or two, but they still could. He commented
that, when purchasing brass, there has been a delay from the time of order to the time of delivery,,
but otherwise he has not noted any supply chain issues. Discussion ensued regarding attempting to
purchase materials before they are needed in order to avoid possibly rising costs, but the lack of
storage space hinders that proposal. Hathhorn noted historically, vendors will try to give at least 60
days’ notice of price increases.

4. BOARD BUSINESS
4.1 Board Calendar
4.2  Meeting Attendance and Liaison Reports

COMMISSIONER MEETING
Barth None.
Chairet None.
Bailey None.
Hawes CRW; Oak Lodge; Boring Water; Oregon City Business Alliance.
Anderson None.
O’Meara City of Happy Valley council meeting — Mar 4™,

4.3 Information Items

Hawes shared with the board a hard copy of the letter that was sent to Mayor Ellis. Wolff
distributed the letter electronically to the Commissioners not attending in person. Hawes
commented that they have not received a response to the letter yet.

Barth commended Sunrise staff and board members for not spending frivolously. He has been
reviewing other entities’ budgets recently and was shocked at the amount of money they appear to
be wasting. Meanwhile, Sunrise is giving value to the rate payers instead.

Hathhorn reported he has been asked about the water rights bill, and noted a number of entities are
writing letters in opposition. He sent the board an example of an opposing letter from another
entity. Hathhorn intends to have a resolution to the board at the April meeting so as to allow the
General Manager to respond to legislative issues on behalf of the board, to respond in a quicker time
frame without direct board approval.

4.4 Future Agenda Items
5. ADJOURN
Hawes adjourned the meeting at 6:37 p.m.
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