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SUNRISE WATER

BOARD OF COMMISSIONERS
REGULAR MEETING & BUDGET HEARING

MINUTES

A regular meeting of the Sunrise Water Authority Board of Commissioners was held on Wednesday,
May 27, 2026 at 6:00 p.m., at Sunrise Water Authority’s Administrative Office, 17563 SE Armstrong
Ct., Happy Valley, OR 97015, and virtually via Zoom.

Commissioners Present: Chris Hawes, Chair; Gary Barth, Vice Chair; Tim Chairet; Kevin O’Meara;
and Carl Anderson

Commissioners Absent: Kevin Bailey, Secretary; and Andy Coate

Staff Present: Jamey Pietzold, Executive Director; Cindy Wolff, Administrative Manager; Colin
Brownsberger, Finance Director; Jennifer Sampson, Senior Administrative Assistant; and Adam
Couch, Procurement & Facilities Coordinator

Visitors Present: Jon Simonson, citizen; and Devin Dougherty, Designer Built Homes

Visitors Attending Remotely: Sherry French, CRW Board; and Michael Miller, citizen

CALL REGULAR MEETING TO ORDER
Hawes called the regular meeting to order at 6:00 p.m.

PLEDGE OF ALLEGIANCE

APPROVAL OF THE AGENDA
Barth moved to approve the meeting agenda as presented, and Anderson seconded. The motion
carried 5-0.

PuBLIC COMMENT — Devin Dougherty introduced herself as a custom homebuilder and owner of
Designer Built Homes. She is working on a project off Callahan Road in Happy Valley and
addressed the Board regarding water system development charges (SDCs). She explained that the lot
already had an existing 5/8-inch meter and she had budgeted approximately $13,200 for service
installation based on information from the City of Happy Valley. Dougherty was required to install a
fire sprinkler system which necessitated a 3/4-inch meter. The meter upsize increased the project
cost to approximately $24,500, which Dougherty attributed to Sunrise's recent SDC rate adjustment.

Dougherty stated that she recently learned of House Bill requirements related to fire sprinkler
systems and believes she should only be chatged the equivalent of a 5/8-inch meter because the
upsizing is solely due to the sprinkler requirement. She also requested consideration of the prior
year's rates, noting she was unaware of the SDC rate hearing and that the notification email was
routed to her spam folder. She suggested that rates be locked in when building permits are issued to
provide greater certainty for builders.

Commissioners and staff discussed the matter and agreed additional review was needed. Staff was
directed to research the applicable law, consult legal counsel, and evaluate Sunrise's current practices.
Staff will determine whether the matter can be resolved administratively or whether it will need to
return to the Board for consideration at a future meeting.

Dougherty noted that installing a separate fire service meter would add additional construction costs
while providing little financial benefit. She thanked the Board for its time and consideration.
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BUDGET HEARING

Open Budget Hearing — Hawes opened the Budget Hearing at 6:14 p.m.
Public Comment — There was no public comment.

Discussion — There was no discussion.

Close Budget Hearing — Hawes closed the Budget Hearing at 6:15 p.m.

1. CONSENT AGENDA
Anderson made a motion to approve the consent agenda consisting of the items listed below as
presented, and O’Meara seconded.

1.1 Approval of April 22, 2026 Board Meeting Minutes

1.2 Approval of FY2026-27 Budget Committee Meeting Minutes

1.3 Acceptance of Water Mains and Related Facilities for Fox Haven Estates

Hawes requested Sampson conduct a roll call vote. The motion carried as follows:

O’Meara — AYE Barth — AYE
Anderson — AYE Chairet — AYE
Hawes — AYE

2. DISCUSSION ITEMS

2.1 Resolution 2026-04, Adopt FY 2026-27 Budget and Authorize Appropriations
Brownsberger reported that following the budget hearing, which had no public comment, he is now
requesting the Board approve Resolution 2026-04: Adopting FY2026-27 Budget and Authorizing
Appropriations. He noted the proposed budget has been available on the Sunrise website as of
April 29™ and notices were published per legal requirement in the Lake Oswego Review. Barth
asked Staff to explain for the record why the proposed budget was published in the L.ake Oswego
Review when Sunrise is in Happy Valley. Pietzold explained that the Lake Oswego Review is the
publication of record for this area, as the Clackamas Review is no longer in print. Barth moved to
adopt Resolution 2026-04, Adopting FY2026-27 Budget of $80,589,632 and Authorizing
Appropriations, and Anderson seconded. Hawes requested Sampson conduct a roll call vote. The
motion carried as follows:

O’Meara — AYE Barth — AYE
Anderson — AYE Chairet — AYE
Hawes — AYE

2.2 Audit Engagement Letter for FY 2025-26

Brownsberger presented the audit engagement letter and master services agreement from REDW.
REDW is the same audit firm Sunrise has used for the last couple of years. Hawes acknowledged
the Board has received the audit engagement letter.

2.3 SPWF Interim Financing Repayment and Long-Term Financing Evaluation

Pietzold congratulated the Board on the good decision to take special financing from Business
Oregon and reported it is now concluding. Sunrise received a letter at the end of April from
Business Oregon stating the organization has until June 8" to either confirm it will pay the loan back
in full or go out to the Oregon Bond Bank. Pietzold provided background on the loan, noting that
it was a $10 million cash flow loan in order to retain working capital while construction for the new
office building was in process. The initial financing was for three years, plus an extension, and the
funds were on a reimbursement basis. Sunrise was able to invest those funds in the LGIP account
and generated $1.3 million in interest income. While the financing interest expense totaled out to
$212,000 from an interest rate of 0.75%, resulting in $1.1 million in net interest earnings. Staff is
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recommending the Board pay back the loan now, rather than letting it go to bond, with the
understanding that should Sunrise need interim financing in the future, it could go for another loan
with Business Oregon. Discussion ensued. Board consensus was to go ahead and pay off the loan
now instead of letting it go to the Oregon Bond Bank.

2.4 Oregon State Treasury Investment Policy Review Letter

Brownsberger presented the draft Investment Policy to the Board, along with the feedback letter
from the Oregon Short Term Fund (OSTF) Board on the policy. He reminded the Board the initial
draft policy was presented to the OSTF Board in February for their review, meaning the statutory
requirement was fulfilled for Sunrise to have this policy. Brownsberger presented this information
to the Sunrise Board in anticipation of presenting a final draft of the policy in June where staff seek
approval of the Investment Policy. Discussion ensued on some of the suggestions the OSTF Board
included in its letter.

3. STAFF REPORTS

3.1 Director’s Update

Pietzold reported total precipitation for the year is still ten inches below the historic median, and the
snowpack appears to be exhausted early in the season. Meaning he has concerns about streamflow
over the summer. With lower flows and higher temperatures, the conditions will be favorable for
algae growth which affects water intake at the treatment plant. There was discussion on
conservation and curtailment. Pietzold noted that currently Sunrise is trying to be proactive by
focusing on efficiency and long-term water use. If there are to be any curtailment enforcements,
those will come from OWRD and/or the Governor’s office. Pietzold drew attention to a link that
will provide your weekly watering number which can be a valuable tool for the public. It is not
limited to the Happy Valley area. And he mentioned other tools/incentives that may be available
considering a possible drought this summer. Discussion ensued regarding customer messaging and
concerns about water flows in the summer.

Pietzold provided an update on activities. The upgrade to automated meter reading is still in
progress. To date, Sunrise has installed 1,089 radios, of which 533 required meter changeouts.
Sunrise staff have been doing a great job on these meter upgrades. Everything off Hwy 224 has
been converted to automated read. On Pump Stations 8 and 9, construction is in process and
Pietzold anticipates it will be substantially complete by June 30"™. Pump Station 15 is moving
forward and should be materially complete by June 30". Completion has been delayed due to a
check valve on order that has a 20-week estimated lead time. On organizational planning, Sunrise
has contracted with Projectic, LLC to provide support on documentation and review workflow
processes. They will be starting in Customer Service in the first phase and will also work in Finance
and Engineering/Tech Services. Minimal disruption is expected.

Pietzold announced May 18-22 is Infrastructure week, and national water organizations participate
to reinforce the importance of continued investment in drinking water and wastewater
infrastructure. For every $1 million invested in water infrastructure, it supports approximately 10
jobs and generates roughly $2.5 million in economic output.

Pietzold reported in May, Staff met with the North Clackamas School District’s Executive Director
of Operations, and Director of Facilities, to discuss possibly installing an ASR well on district
property. There is one well on the Clackamas High School campus that would be a good candidate
for an ASR well. For the school district, the benefit would mainly be in “goodwill,” but there may
be more developments as discussions progress. Discussion ensued on the advantages of having
ASR wells during an emergency.
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Pietzold noted two staff anniversaries this month: Colin Brownsberger at 1 year and Robb Simpson
at 8 years. He also informed the Board that the North Clackamas Chamber Awards have been
announced, and Wade Hathhorn is being recognized as Businessperson of the Year; and Hawes is
being recognized as the Voice of Business. The presentation will be June 25" from 5:30-8:30 p.m.
and if any Board members are interested in attending, please let Wolff know.

3.2  Engineering Report

3.3 Construction Report

Pietzold reported on the 172 expansion, Sunrise is working on the IGA with Clackamas County.
On Well 2W, staff had to resubmit revised building permits, and as soon as those are received it will
go out for bid. On Pump Station 16 and Reservoir 8, the area has had significant settlement
underneath the pad. Staff have been monitoring it but it has continued to worsen. They brought in
some high-pressure concrete/foam to build up the base to hold the fill in place. Pietzold announced
that Ridgecrest is finally done. There are a few small plumbing tasks yet to be finished, but
functionally, the project is complete.

3.4 Operational Report

3.5 Financial Statements

Brownsberger provided financial updates over the last month, including revenue and expenditure
tracking, capital expenses; meters sold in April; water sales; cash reserves; and the LGIP interest rate
which was 4.0% in April. He noted the “Meters Sold” graph was slightly incorrect and handed out a
corrected version. The original report included two meters that were listed as new meter sales, but
they were upgrades and those are reported differently. He also noted that the income assistance
program is on target to have approximately 192 participants in the program year and 179
participants in the program year. The Board previously increased the budget to 225 participants so
that should end within budget.

Pietzold reported the Board previously elected to have the approved SDC rate increase go into
effect as of April 1, 2026. Engineering Manager Jannsen elected to offer developers a 14-day grace
period, wherein 2025 rates would be honored for developers who submitted meter applications and
fee payments within that window of time. Several developers were able to accomplish this, but a
few did not, including the guest speaker earlier in the meeting,.

3.6 Administrative Update

Wolff reported Sunrise has two new employees who started roughly a month ago: Adam Couch and
Sarah Clyde. Sunrise also has two positions currently posted: Project Engineer and SCADA
Technician. For the engineer position, staff mailed approximately 2500 postcards targeted to
licensed Civil Engineers regionally to advertise the position. WES recommended this approach as it
was able to hire an engineer after sending a recruitment postcard. Staff have received a few
applications for SCADA Tech and have two interviews for the position tomorrow.

Wolff reported the staff celebrated Jannsen’s work anniversary with a breakfast gathering and Tim
shared some stories from his time at Sunrise.

Wolff and Pietzold have been working on benefits renewals. They have elected to keep the
insurance plans the same as last year but are looking into how much current staff are utilizing the
benefits offered. Barth asked who Sunrise’s health insurance carrier was to see if Staff would be
affected by the Providence insurance close out. Wolff explained Sunrise currently has Blue Cross
Blue Shield through the SDIS Trust, so they were not affected by Providence’s changes.

Wolff shared that Sunrise not only supports WET internships through Clackamas Community
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College (CCC) but also participates in the Short School through the PNWS subsection of the
American Water Works Association (sponsored by CCC). Wolff has served on the Short School
committee since 2012, and Hathhorn has been a presenter and a keynote speaker several times.

4. BOARD BUSINESS
4.1 Board Calendar
4.2 Meeting Attendance & Liaison Reports

COMMISSIONER MEETING
Anderson Oak Lodge — in person.
Barth None.
Chairet None.
Hawes Boring Water, Sandy City Council, and Oregon City Business Alliance.
O’Meara Happy Valley City Council on May 19% — in person.

4.3 Information Items
4.4 Future Agenda Items

5. ADJOURN
Hawes adjourned the regular board meeting at 7:52 p.m.
Signed by: DocuSigned by:
(s trames LeUn Bl €Y
CHRIS HAWES, CHAIR KEVIN BAILEY, SECRETARY
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